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General 


Foreign Ministry Holds Weekly News Briefing 


Stands Firm on UN Warning to DPRK 


11K 3103093394 Hong Kong AFP in English 0926 GMT 
31 Mar 94 


{Text} Beijing, March 31 (AFP)—China denied 
Thursday that it was blocking UN efforts to solve the 
North Korean nuclear standoff, while reiterating its firm 
opposition to a binding Security Council resolution on 
the issue. “There is no question of being uncooperative,” 
said Foreign Ministry spokesman Wu Jianmin, who 
touted China's preference for a “moderately-worded”™ 
presidential council statement as the best step towards a 
peaceful resolution of the Korean crisis. “We stand for a 
moderately worded, constructive presidential Security 
Council statement that is designed to facilitate the par- 
ties concerned ... to resume dialogue on this question,” 
Wu said. “This is a well-considered position,” he added. 


His remarks came after China split with the rest of the 
council members Wednesday over the form and sub- 
stance of a warning to North Korea over its suspected 
nuclear bomb programme. Western powers, especially 
the United States, have pushed hard for a binding 
resolution that would promise further action—a thinly 
veiled reference to possible economic sanctions—against 
North Korea over its failure to give International Atomic 
Emergy Agency (IAEA) inspectors access to all its nuclear 
facilities. 

Exerting pressure on Pyongyang “can only deteriorate 
the atmosphere and aggravate the problem,” Wu 
stressed. “Therefore we do not accept a Security Council 
resolution,” he said, adding that China's insistence on a 
presidential statement “represents an effort to facilitate 
the resumption of dialogue.” Wu, who declined to 
specify whether China would veto any UN resolution, 
called on the parties concerned “to demonstrate patience 
and cool-headedness” given the potential threat to 
regional stability posed by the volatile situation on the 
Korean peninsula. 

China‘s rejection of a binding resolution effectively 
scotched plans for a Security Council warning to be 
issued to North Korea late Thursday, as non-aligned 
council member states called for more time to reach a 
consensus on a message that could receive unanimous 
support. 


Officials Agree on 3-Point Principle 


SK3103122294 Seoul YONHAP in English 1151 GMT 
31 Mar 94 


[Text] Beijing, March 31 (YONHAP)—The South 
Korean and Chinese presidents agreed in their recent 
meeting in Beijing that they do not want any pressure put 
on North Korea over the nuclear question, Chinese 
Foreign Ministry Spokesman Wu Jianmin said on 
Thursday. 
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In a routine press briefing for both Chinese and foreign 
press members, Wu said Presidents Kim Yong-sam and 
Jiang Zemin agreed on a three-point principle in connec- 
tion with the Korean situation. 


The principle was the maintenance of peace and stability 
on the Korean peninsula, resolution of the North Korean 
nuclear question through dialogue, and non-use of pres- 
sure against North Korea over the nuclear issue. 


Reiterating China's opposition to any resolution by the 
U.N. Security Council, spokesman Wu said, “since dia- 
logue alone will be the only means of resolving the 
question, Security Council president's statement con- 
taining considerate contents would implant patience for 
constructive dialogue among the parties involved and 
would thus make it possible to resume dialogue.” 


He said the summit between Presidents Kim and Jiang 
did not discuss the issues of the Team Spirit and Patriot 
missiles. 

“But, China's policy is against any acts of threatening 
stability and building up tension on the Korean penin- 
sula, such as the staging of a military exercise and 
deployment of Patriot missiles,” Wu said. 


Stating that President Kim's visit to China was highly 
successful, the spokesman said South Korea and China 
will closely cooperate in the economic and trade areas 
based on the mutual understanding made through 2 
series of meetings between President Kim and Chinese 
leaders. 


Views Senior Hong Kong Civil Servants 
OW3103102094 Beijing XINHUA in English 
1000 GMT 31 Mar 94 


[Text] Beijing, March 31 (XINHUA)—A Chinese For- 
eign Ministry spokesman said here today that the Chi- 
nese side sincerely hopes that the civil servants working 
in various departments of the Hong Kong Government 
will rest assured and will continue ti: render service for 
the Government of the Hong Kong S vecia! Administra- 
tive Region (SAR) and for the local people after 1997. 


The spokesman made the remarks at a press confernece 
when asked to comment on a statement of the British 
side which proposes to discuss with the Chinese side a 
list of principal Hong Kong officials transcending 1997. 
He said that there are clear stipulations in the Sino- 
British Joint Declaration and the Basic Law for the Hong 
Kong SAR, namely, candidates for the principa! officials 
of the Government of the Hong Kong SAR shall be 
submitted to the central government for appointment 
upon normination by the SAR chief executive. 


Therefore it is clear tnat the right to nominate and 
appoint the principal officials of the Hong Kong SAR 
Government rests with the SAR chief executive and the 
central government, respectively, rather than a case in 
which the candidates for the principal officials will be 
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nominated by the British side and then submitted for 
consultation with the Chinese side, he said. 


He reaffirmed that the Chinese side will act in strict 
accordance with the provisions stipulated in the Sino- 
British Joint Declaration and the Basic Law. 


“The Chinese side sincerely hopes that the civil cervants 
working in the various departments of the Hong Kong 
Government will rest assured and perform their duties, 
and will continue to render service for the Hong Kong 
SAR Government and for the Hong Kong people after 
1997,” the spokesman said. 


Leaders To Attend UN Summit in Denmark 


OW 3103093594 Beijing XINHUA in English 
0919 GMT 31 Mar 94 


[Text] Beijing, March 31 (XINHUA)}—The Chinese 
leaders will lead a high-level delegation to attend the 
United Nations world summit for social development to 
be held in Denmark in March 1995, a Foreign Ministry 
spokesman said here this afternoon. 


Speaking at a weekly press conference spokesman Wu 
Jianmin said the UN world summit will be an “impor- 
tant event” which provides the world leaders with a good 
opportunity to explore together ways to promote social 
development. 


It will also contribute to further international coopera- 
tion in this field, Wu added. 


He noted that China supports the convocation of this 
summit and has taken an active part in its preparation in 
the UN organizations. 


“We have set up a preparatory committee and are 
engaged in a number of activities, including a nation- 
wide conference on social development, drafting the 
national report on China's social development, formu- 
lating the outline of China's social development, an 
exhibition on the achievements in social development 
after the founding of the People’s Republic of China and 
an international symposium,” he said. 

The Chinese delegation to attend the summit will carry 
out active and constructive cooperation with other coun- 


tries and will work hard for positive results of the 
summit, the spokesman said. 


Urges South African Parties To End Violence 


OW3 103091994 Beijing XINHUA in English 
0905 GMT 31 Mar 94 


[Text] Beijing, March 31 (XINHUA)—A Chinese For- 
cign Ministry spokesman today expressed the hope that 
all parties concerned in South Africa will take practical 
measures to end violence. 


Asked to comment on the recent aggravation of violence 
in South Africa at a weekly news conference here this 
afternoon, spokesman Wu Jianmin said that the recent 
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aggravation of the violent conflicts in some regions of 
South Africa has aroused concern of the international 
community. 


“China always firmly supporis the peace process of 
South Africa and hopes all parties concerned in South 
Africa will overcome their differences through negotia- 
tions, take practical measures to end violence, so as to 
ensure a smooth general election and join hands in 
working for a new South Africa in which all races are 
equal,” Wu said. 


New Zealand Speaker To Visit 3-10 Apr 


OW 3103085594 Beijing XINHUA in English 
0843 GMT 31 Mar 94 


[Text] Beijing, March 31 (XINHUA)}—Peter Wilfred 
Tapsell, speaker of the House of Representatives of New 
Zealand, will pay a goodwill visit to China from April 3 
to 10 at the invitation of the Standing Committee of the 
Chinese National People’s Congress, announced a Chi- 
nese Foreign Ministry spokesman here today. 


Eritrean President To Visit 4-8 Apr 


OW 3103084494 Beijing XINHUA in English 
0827 GMT 31 Mar 94 


[Text] Beijing, March 31 (XINHUA)—President Issaias 
Afeworke of the State of Eritrea will pay a state visit to 
China from April 4 to 8 at the invitation of Chinese 
President Jiang Zemin. 


This was announced by a Chinese Foreign Ministry 
spokesman here today. 


French Prime Minister To Visit 7-10 Apr 


OW3 103092394 Beijing XINHUA in English 
0911 GMT 31 Mar 94 


[Text] Beijing, March 31 (XINHUA)}—French Prime 
Minister Edouard Balladur will pay an official visit to 
China from April 7 to 10 as guest of Premier Li Peng, 
announced a Foreign Ministry spokesman here today. 


Speaking at weekly press conference, the spokesman said 
that Balladur’s China tour is “an important political 
visit.” 


“It will give major impetus to the further development of 
the bilateral ties between China and France, including 
economic and trade relations,” he said. 


Maintaining good political relations will provide a solid 
foundation and favorable conditions for the develop- 
ment of mutually beneficial economic and trade rela- 
tions between the two countries, he said. 
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Mongolian Foreign Minister To Visit 6-11 Apr 
OW 3103084094 Beijing XINHUA in English 
0821 GMT 31 Mar 94 


[Text] Beijing, March 31 (XINHUA)—Tserenpiliyn 
Gombosuren, minister of external relations of the State 
of Mongolia, will pay an official visit to China from 
April 6 to 11 at the invitation of Chinese Vice-Premier 
and Foreign Minister Qian Qichen. 

A Chinese Foreign Ministry spokesman made the 
announcement here today. 


Romania Urges DPRK, U.S. To Resume Talks on 
Nuclear Issue 

OW3103040594 Beijing XINHUA in English 

0340 GMT 31 Mar 94 


[Text] Bucharest, March 30 (XINHUA)—Romiania 
today urged the Democratic People’s Republic of Korea 
(DPRK), the United States and South Korea to resume 
talks over the nuclear issuc. 


A spokesman for the Romanian Foreign Ministry said 
that the nuclear issue on the Korean peninsula should be 
a basic topic for inter-Korean dialogue and that steps 
now should be taken to ease tension in the region. 


The spokesman said that any signatory to the nuclear 
Nonproliferation Treaty has responsibilities to comply 
with its international commitment unconditionally. 
Complying with the agreement between the Interna- 
tional Atomic Energy Agency (IAEA) and the DPRK, 
including the acceptance of nuclear inspections, will help 
with the creation of peace and security in the Korea 
peninsula, he said. 


To this end, the talks between the DPRK, the U.S. and 
South Korea musi be resumed, the spokesman added. 


Yeltsin, Chernomyrdin Meet With U.S. 
Commerce Secretary 


OW 3003 141294 Beijing XINHUA in English 
1354 GMT 30 Mar 94 


[Text] Moscow, March 30 (XINHUA)—President Boris 
Yeltsin today met with U.S. Secretary of Commerce 
Ronald Brown, who arrived here on Monday [28 March] 
secking greater access to Russian markets. 


The meeting was attended by Russian Foreign Minister 
Andrey Viadimirovich Kozyrev, presidential aide 
Dmitriy Pyurikov and U.S. Ambassador in Moscow 
Tnomas Pickering, according to the INTERFAX NEWS 
SERVICE. 


On Tuesday, Brown met with Russian Prime Minister 
Viktor Chernomyrdin. 

Chernomyrdin told Brown that some import tariffs 
would be revised, mostly concerning previously agreed 
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contracts whose implementation may be affected by the 
government's plans for the introduction of new import 
duties. 


Chernomyrdin added that the import duties on leasing 


two U.S. Boeing planes and various technologies will 
also be liable for revision. 


And he revealed that large quantities of inferior food- 
stuffs had been delivered to Russia, which has resulted in 
hundreds of poisoning cases. 


However. despite the change in tariffs Chernomyrdin 
called on foreign investors not to be afraid of the Russian 
market, as there is potential for considerable, and bene- 
ficial, joint activities. 


He explained that Russia is prepared for foreign inves- 
tors to operate in its market place and that supporting 
legislation was being prepared. 


The prime minister also discussed with Brown broader 
access for Russian products to the West and said that 
Russia could guarantee delivery. “The recent decision to 
allow a delivery of Russian uranium to the United States 
was a breakthrough,” he added. 


In reply Brown said that both the U.S. Government and 
the country’s private sector are keen to support Russian 
reforms, but stressed that at the same time Russia should 
provide legisiation to protect potential investors and 
iron out tax and tariff problems. 


Brown's visit to Russia comes at a time when trade 
exchanges between the two countries are expanding, U.S. 
exports to Russia reached 3 billion U.S. dollars in 1993, 
40 percent more than the previous year, while last year 
U.S. imports from Russia grew by 262 percent to 1.7 
billion dollars. 


Nevertheless, U.S. investment in Russia is still relatively 
very small, currently running at only one billion dollars. 
But according to Brown the United States believes there 
i$ great potential for increased capital investment, espe- 
cially in the oil and gas industry. 


During his five-day stay in Moscow, Brown is expected 
to sign four trade documents with Russia. 


They include regulations for setting up a committee on 
the promotion of Russian-U.S. business cooperation, 
regulations for the «establishment of U.S. funded business 
centers, a joint statement on bilateral tracing relations, 
personnel training and standardization, and an agree- 
ment on making U.S. medicines available to the Russian 
market. 


United States & Canada 


Rong Yiren Meets Former U.S. Under Secretary 
Kimmitt 


OW 3103092194 Beijing XINHUA in English 
0758 GMT 31 Mar 94 


[Text] Beijing, March 31 (XINHUA)—Chinese Vice- 
President Rong Yiren said here today that the mainte- 
nance of good Sino-1.S. ties is in line with the interests 
of the two peoples and is essential to world peace and 
stability. 

He said this while meeting with visiting former U.S. 
Under Secretary of State and managing director of 
Lehman Brothers, Robert M. Kimmitt, this morning. 
Rong expressed his hope that people from the two 
nations would broaden contacts and understanding 
through various channels and improve bilateral cooper- 
ation of friendship in all fields. 

The vice-president also briefed the guest on China's 
reform and opening drive, saying that business people, 
including those from the [United] States, are welcome to 
conduct economic and trade cooperation in China. 
Kimmitt said that he was glad that Lehman Brothers has 
the opportunity to cooperate with China and he hoped 
this cooperation would be promoted. 

Chinese Vice-Foreign Minister Liu Huaqiu attended the 
meeting. 


hag Analysis’ Views U.S. Commercial Interests 
OW 3003235294 Beijing XINHUA in English 
2257 GMT 30 Mar 94 


[News Analysis by Wang Nan: “U.S. Commercial Inter- 
ests in China: The Lure and The Drag”) 


[Text] Washington, March 30 (XINHUA)—From wheat 
to oil, from aircraft to software, from jeans at fashion 
stores to transformers at Toys ‘R’ Us, the whole truth of 
U.S. commercial interests in China is coming out. 

The pros and cons of business in the world’s most 
populous country and the “growing economy were 
again at Washington's spotlight as the debates over 
China's trade status heated up. 


With the commerce department keeping secret on the 
classified document - “U.S. commercial interests in 
China to the year 2000", outside the beltway, traders 
could barely wait to ride the oriental express. 

“China is now defined by great expectations,” “Beyond 
MFN”™, a new book on China $s mosi favored nation 
sete, axa a ts cutee, “Oe (U.S.-China) relation- 
ship is of rapidly increasing importance to Americans.” 
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Then, where are the real commercial interests of the U_S. 
in China, which, according to some projections, will be 
the world’s largest economy in 20 years and which, 
among other handicaps, lack modern infrastructure? 


Over the years, U.S. exports to China, according to 
official sources here, have been led by aeronautic equip- 
ment, power generating machinery, fertilizer, electric 
machinery, medical equipment, grain and chemicals. 


Among the U.S. imports from China were, in line with 


“In the ‘uture, Mainland China will certainly be the 
center of a web of investment and trade relations because 
of its vast population and market potential,” said Claude 
Barfield, director of trade studies at the American Enter- 
prise Institute, at a symposium today. 

The area of China, China's Taiwan and Hong Kong is 
the America’s fourth largest export market znd third 


ts overwhelming 

sales is in manufactured goods,” Jeff Garten, undersec- 
retary of commerce, said in a recent speech in Tokyo. 

Over the past five years, U.S. imports from China have 
been increasing at a rate of five times faster than exports. 
While U.S. exports to Japan have remained unchanged 
since 1990, its exports to China have risen by 55 percent. 
According to the U.S.-China Business Council, China 
plans to spend over 200 billion U.S. dollars on imports 
from 1993 to 1995. Many of these imports are in the 


Actually, U.S. private direct investment in 
percentages of the total amount of such : 
the people's republic, has dropped from 4. 
1991 to 2.8 percent in 1992. 


ican Interests”, meanwhile, noted that in China and 
Asia, there had been “dimi dependence™ on the 
U.S. as the major purchaser of their products. 
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What's worse, the U.S. consumers, buying some 30 
billion dollars of goods from China and Hong Kong last 
year, have to pay seven to 10 billion dollars more if 
China's MFN status was revoked by the white house. 


Jobs and profits in the U.S. companies doing business 
with China, observers here noted, will be jeopardized. 


Noting that U.S. businesses are at “a significant disad- 
vantage” in competing for China's favor, Jerome Cohen 
stressed that “one should not underestimate the impor- 
tance of favorable U.S. policies for promoting U.S. 
business interests.” 

Said a senior Chinese official last _ pring, “if (the U.S.) 
come into the Chinese market too late, it will be occu- 
pied by others. It is a big cake. Come carly and you get a 
big piece.” 

President Clinton Signs Law To Reduce Federal 
Employces 


OW 3003222194 Beijing XINHUA in English 
2158 GMT 30 Mar 94 


[Text] Washington, March 30 (XINHUA)—U:S. Presi- 
dent Bill Clinton signed a federal buyout bill into law 
today aimed at cutting federal government bureaucrats 
by 272,900 employees over five years. 


and to the lowest level since 1950. 


In a statement released by the White House, Clinton said 
that the law would help the government achieve goals of 


a third to 267. 
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Article Views Whitewater Incident's Impact on 
President 


HK 3003 134994 Beijing RENMIN RIBAO OVERSEAS 
EDITION in Chinese 30 Mar 94 p 6 


[“Jottings on International Events” by Jian Mei (0494 
2734). “*Whitewater’ Becomes Terrifying Waves” ] 


[Text] It is now still hard to say whether “Whitewater” 
will inundate the White House, but it is certain that it 
has inundated the U.S. press and diverted the attention 
Amencan people from politicians to i 
' - 


il 


tional affairs. long ago, a White House official 
complained: “As long as the Whitewater case can be 
driven out of the first page of the newspapers, any bad 
news can now be regarded as good news.” 
An interesting fact was that on 17 March 1992, that is, 
two years ago, THE NEW YORK TIMES published a 
report on the event, but the report aroused no attention 
like a stone dropping into the sea. In late 1992, when 
Clinton and Bush contended for the presidency, the 
down the proposa! of the 
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US. Fertilizer Executive Favors MFN Renewal 
for China 


OW 2903127994 Beijing XINHUA in English 
1136 GMT 29 Mar 04 


[Text] Beijing, March 29 (XINHUA)—The president of 
U.S. fertilizer giant Cargill said here today that the 
most 


China is doing well in Almaty, with business of more 
than 30 million U.S. dollars in 1993, its first year of 
opera‘ton im the capital of Kazakhstan 
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The Bank of China has remitted 20 millon dollars for sts 
customers since it began operating here mm Apri! 1993. 


HK 3003035894 Hong Kong SOUTH CHINA 
MORNING POST in English 30 Mar 94 p 9 


view, the Russian Ambassador to China, Igor Rogachev. 


The ambassador, who worked in China during the Cul- 


He said Moscow was working on “some measures to 
monitor the outflow of Russian caperts.” not just to 
China but to other countnes. They now would have to go 
through set procedures before permrssion would be grven 
them to work abroad he indicated. 


i 
i 
! 
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sales of Su-27 fighters or nuclear submarines. This might 
be due partly to China's caution m using hard currency, 
he hinted. 


On the subject of economic cooperation, Mr Rogachev 
said two economic zones for bilateral cooperation would 
soon be set up: One near the cities of Manzhoul: and 
Zabatkalsk and the other near the cities of Blagovesh- 
chensk and Hethe 


Teams of Russian experts would soon be gong to China 
to help modernise the 156 plants that had been built in 
the 1950's with the help of Soviet caperts, he sand. 


Coal Miners Picket Ressian Government House 


OW 3003 140294 Being XINHUA in English 
1241 GMT 30 Mar 04 


a eee 


OW 3003102194 Being XINHUA in English 
094) GMT 30 Mar #4 


The president arrived in Moscow on Sunday [27 March] 
for his first official visit to Ricssia. 


In Moscow, Nazarbeyevy beld a one-to-one summut 
mecting with Yeltsen and met eth Rusman parliament 


31 March 1994 
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Yeltsin, including agreements on political, economic and 
military cooperation between the two former Soviet 
republics. 


Northeast Asia 


LIAOWANG Views Zhu Rongji’s Japan Visit 


HK3003 103494 Beijing LIAOWANG in Chinese No 11, 
14 Mar 94 p 41 


[“Special dispatch” from Tokyo by LIAQWANG con- 
tributing reporter Zhang Huanli (1728 3562 0448): “Dis- 
persing the Clouds To Show the Blue Sky—Commenting 
on Zhu Rongji’s Visit to Japan”] 


[Text] In the early spring, when people were feeling 
warmer but the weather was still cold, Vice Premier Zhu 
Rongji paid a blitz visit to China’s eastern neighbor 
Japan. His visit lasted nine days from 23 February to 4 
March, which was not long, but he set off an upsurge, 
that is, a “China fever”, in Japan. 


Zhu Rongji’s visit to Japan came at a period of historical 
transition. As the Cold War is over and the role of 
economic factors is getting more and more important, 
Japan is still exploring what kind of development 
strategy it is going to take. Moreover, in view of the latest 
situation, Japan is forced to make quick decisions. Trade 
friction between the United States and Japan is 
becoming increasingly acute, the United States has 
decided to impose sanctions on Japan and force the yen 
to appreciate to deal a blow against Japanese exports. 
However, the Japanese economy is in a state of reces- 
sion, and, in the wake of last year’s negative growth, the 
situation this year is grimmer. Japan must blaze a new 
trail if it wants to extricate itself from the dilemma. 


The rapid rise of the Chinese economy gives Japan an 
historical opportunity. Although far-sighted Japanese 
enterprises identify the bright prospects of China, many 
people still have doubts and misgivings: Whether or not 
China can curb inflation to ensure social stability and 
healthy economic development. Whether or not China’s 
monetary and foreign exchange reform will infringe on 
foreign business interests. Whether or not a developed 
China will become a competitor of Japan, thus infringing 
on Japan’s economic interests. Such misgivings were 
reflected in the Japanese press prior to Zhu Rongji’s visit 
to Japan. 


During his visit, Zhu Rongji called on Japanese Emperor 
Akihito and met Japanese Prime Minister Morihiro 
Hosokawa, Vice Premier and Foreign Minister Tsutomu 
Hata, and key government and public figures. The sides 
reached a consensus in many respects. Meanwhile, a 
noticeable characteristic of Zhu Rongji’s visit was his 
extensive contact and profound exchange with figures of 
Japanese economic circles. When Zhu Rongji visited 
Tokyo, Osaka, and Fukuoka, Japan’s national as well as 
local economic groups, large financial groups, and major 
banks displayed unprecedented zeal in welcoming him 
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and discussing with him issues of trade and economic 
cooperation between the two countries. Such a scene has 
seldom been seen in Japanese economic circles since 
Sino-Japanese relations were normalized. When a lec- 
ture by Zhu Rongji was jointly by NIHON 
KEIZAI SHIMBUN [JAPAN ECONOMIC NEWS], the 
Japan International Trade Promotion Association, and 
the Japanese Foreign Ministry, more than 2,700 people, 
mainly from Japanese economic circles, wanted to 
attend, but due to the limited space of the prearranged 
assembly hall, only 900 or so were given such a chance. 
At the lecture, the atmosphere was friendly and lively, 
and people constantly responded to Zhu’s speech with 
warm applause. During his visit to Japan, Zhu Rongji 
met as many as 280 leading figures of large Japanese 
enterprises, groups, corporations, and banks, and some- 
times 12 such meetings a day were arranged, whereas 
over 1,500 people from Japanese economic circles 
directly attended Zhu Rongji’s lectures or listened to his 
speeches. 


Through contacts and informal discussions with figures 
from the Japanese economic circles, Zhu Rongji briefed 
them on the situation of China’s reform and opening up, 
measures taken to curb inflation, policies formulated to 
protect foreign business interests, and so on. Moreover, 
he helped figures from Japanese economic circles under- 
stand that if Japan wants to get over the current eco- 
nomic recession, it must, apart from taking the old 
method of stimulating demand, lay stress on readjusting 
its industrial structure, that is, it must shift its focus 
away from manufacturing industries, turn to industries 
with higher surplus value, enhance its products’ compet- 
itive power, and open up to the overseas market. Mean- 
while, Japan must focus on the Asian region, particularly 
on economic cooperation with China, because the Asian 
region, especially China, is the most vigorous and most 
rapidly developing place in the present global economy. 
As proved by the facts over the past two years, such 
economic cooperation is the most effective means to 
reinvigorate the Japanese economy. 


Once he arrived in the Kansai Region of Japan, Zhu 
Rongji immediately found that although Japan was in an 
economic recession, Kansai was still the most dynamic 
economic region in Japan. One of the reasons is that this 
region’s economic and trade activities with China now 
accounts for 40 percent of its overall external economic 
activities. 


With the rapid development of the Chinese economy, 
Zhu Rongji told Japanese economic circles, last year 
three records were broken on an unprecedented scale in 
terms of Sino-Japanese economic and trade relations. 
First, Sino-Japanese trade volume reached a historical 
record of $39 billion. Japan became the No. | trade 
partner of China, whereas China became the No. 2 trade 
partner of Japan for the first time. Second, Japan's 
technology export trade to China accounted for 28 
percent of China's technology imports, which ranked 
first. Another point is that the rate of realizable funds 
given by Japanese enterprises to China ranked first. Zhu 
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Rongji stressed that the rapid development of Sino- 
Japanese economic and trade relations not only bene- 
fited China, but also contributed to the revitalization of 
the Japanese economy. Zhu Rongji told Japanese eco- 
nomic circles on many occasions during his visit that 
Sino-Japanese trade volume, which amounted to $39 
billion, was not large enough and was even very small 
compared with the potential of Sino-Japanese coopera- 
tion. He reckoned that according to the present trend of 
development, Sino-Japanese trade volume may reach 
$390 billion within the next decade and China would 
become the No. | trade partner of Japan. Zhu Rongji 
added that Japan transferred its technology to China 
mainly through cooperation in production and setting up 
joint ventures, which would only enhance the competi- 
tive power of Japanese products in overseas market. He 
said that China and Japan, which cooperated with each 
other in developing the global market, were partners of 
equality and mutual benefit rather than competitors. 
These insider's remarks made by Zhu Rongji helped 
Japanese economic circles dispel their doubts. 


During Zhu Rongji’s stay in Japan, television stations, 
radio stations, and newspapers from all over Japan 
vigorously reported news related to his visit and, in 
particular, focused on reporting how his visit helped 
promote economic and trade relations between the two 
countries. 


A commentary published by NIHON KEIZAI 
SHIMBUN said: “Vice Premier Zhu's convincing expla- 
nation and humorous wording helped dispel people's 
doubts.” Keizo Tomiyasu, president of Japan’s Shin 
Goyo Corporation, said after listening to Zhu Rongji’s 
speech: “Last year, our company’s trade volume with 
China was approximately 15 billion yen. This year, the 
trade volume will double, and in the next two years, we 
will strive to explore new fields of cooperation.” Author- 
itative figures from Japanese economic circles predicted 
that within the next five years, investments made by 
Japanese enterprises in China would outstrip that of 
ASEAN. 


The clouds have been dispersed and the blue sky is 
shown. We can expect that Sino-Japanese economic and 
trade relations will advance to a new stage of develop- 
ment soon. 


Ambassador to PRC’s Remarks on Summit Spark 
Controversy 


SK3003061094 Seoul YONHAP in English 0555 GMT 
30 Mar 94 


[“Envoy’s Remarks Touch Off Confusion on Seoul's 
Ties With Beijing”) 

[Text] Beijing, March 30 (YONHAP)—An envoy’'s com- 
ments touched a raw nerve with the [ROK] president 
and his aides Tuesday, just when they thought they had 
finished the tension-packed duties of their visits to Japan 
and china. 
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South Korean Ambassador to Beijing Hwang Pyong-tae, 
a former lawmaker, apparently made two big mistakes— 
he disclosed the contents of the Korea-China [summit] 
talks, and what he chose to reveal ran counter to what the 
president said. 


President Kim Yong-sam refused to answer questions on 

the specifics of his talks with Chinese Premier Li Peng at 

a press conference Tuesday, saying only that his visits to 

Tokyo and Beijing had helped form a trilateral cooper- 

Se ay 6 oe a 
ina. 


He said he hoped to include Russia in this chain to bring 
aboard all four regional powers in solving the North 
Korean nuclear problem. 


Then came Ambassador Hwang, who wee gp 
evening press conference at the request of South 

TV journalists. He suggested that while South Korean- 
ptpte weaptarn Igy pak hag oie gt plbeco  sutoes 
the nuclear question, it would be South ; 
coordination from now on. 


Asked about Japan and Russia's role, he said Seoul 

would simply brief Moscow on the results of the negoti- 

apy = “it's realistically difficult to expect Japan to 
ya Ng 


Energy Agency (IAEA) on additional inspections. 


The news later reached Senior Secretary for Diplomacy 


Chong Chong-uk and Spokesman Chu Ton-sik, who 
belatedly tried to cork the story. 


Chung, Chu, and Hwang came by the press center twice 
around midnight, saying the facts had been misrepre- 
sented and pleading that sensitive parts of the story not 
be published. 


A close presidential aide insisted that Hwang's remarks 
do not reflect the Seoul government's official position: 
Nor is it true that the South Korea-China channel has 
reached the same level as negotiations between Scoul 
and Washington. 
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“All it means is that the channel with China was 
strengthend through the Beijing visit,” the aide said. 
“It’s also not true that North Korea will resume talks 
with the IAEA soon.” 


President Kim personally refuted Hwang's remarks in a 
breakfast meeting with the press Wednesday, empha- 
sizing South Korea's affinity to the United States, its 
close cooperation with allies and Foreign Minister Han 
Sung-chu’s “hasty” trip to Washington. 

One official at the presidential office [Chongwadae] 
openly criticized the envoy, saying, “I don’t know 
whether Ambassador Hwang is a diplomat or still a 
politician.” 


Bohai Officials Reportedly To Ignore DPRK in 
Favor of ROK 2 


HK3003124594 Hong Kong LIEN HO PAO in Chinese 
29 Mar 94 p 10 


[By reporter Lai Chin-hung (6351 6930 1347): “Bohai 
Bay To Be Turned Into Economic Circle To Step Up 
Introduction of ROK Capital”’] 


[Text] While ROK President Kim Yong-sam is visiting 
Beijing, Chinese authorities are mobilizing economic 
and trade departments to step up the introduction of 
ROK capital and seek the ROK’s help in building a 
Bohai Bay Economic Circle with Liaoning, Hebei, and 
Shandong as the primary destinations, to further pro- 
mote economic cooperation in Northeast Asia. 
According to a mainland official, the Chinese Ministry of 
Foreign Trade and Economic Cooperation [MOFTEC] and 
other relevant departments have made a long-term eco- 
nomic development strategy in a bid to attract more ROK 
enterprises to the Chinese mainland. They have also desig- 
nated over 80 projects that show good potentialities as key 
projects for cooperation with the ROK. As for the distribu- 
tion of ROK investors on the mainland, China wishes that 
they will focus on northeast and northern China. Currently, 
there are nearly 1,000 ROK enterprises investing in the 
mainland, with a total investment of close to $1 billion, 
most of which is concentrated in such regions as Shandong 
and northeast China. 


The official said: There are many medium-sized and large 
enterprises in the ROK. If they effectively concentrate their 
investments in the coastal areas of northeast and north 
China, they will be able to inject a large amount of foreign 
capital into the thriving Bohai Bay economic zone. First of 
all, it may counterbalance the overexpansion of Japanese 
investors in Northeast China and avoid the danger of a 
“Japanese economic invasion,” bringing about the same 
kind of economic benefits as Hong Kong and Taiwan 
investments do in southern parts of China. Secondly, the 
overseas Chinese in the ROK mostly originate from Shan- 
dong or Northeast China. It is therefore more convenient for 
them to make direct investment or help bring in investment 
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by native Koreans. Thirdly, the ROK's economic develop- 
ment is running into a bottleneck in the course of transfor- 
mation, as many of its economic indexes rank last among 
the “four little dragons.” Faced with strong rivalry from 
East Asian nations, the ROK is actively seeking a way out. 


down any restrictions regarding where ROK enterprises 
are allowed to invest, but officials concerned from 
the initiative in supply information on major projects in 


bilateral trade, economic, and technological exchange 


Tianjin Develops Economic Cooperation With 
OW 3003 143494 Beijing XINHUA in English 
1341 GMT 30 Mar 94 


{Text} Tianjin, March 30 (XINHUA)—East China's port 
municipality, Tianjin, has played an increasingly impor- 
tant role in economic ion and contacts between 
China and the Republic of Korea (ROK). 


This was underlined by yesterday's arrival of the eco- 
nomic delegation of Inchon city of the ROK consisting of 
130 members with 60-plus from local business and 
industrial circles in Tianjin. 
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They will inspect the investment environment of Tian- 
a yt y Ap meade Raegy cochlea prong: arte 
and attend the inauguration ceremony of an Inchon 
product exhibition. 


Tianjin is one of the country’s largest ports and also 
among the nearest to the ROK in geographical location. 


After the establishment of diplomatic relations between 
the two countries in 1992, Tianjin has opened direct 


os 


to attract 100-plus rok enterprises in the near future. 


Along with the enlargement of the investment scale of 
ROK enterprises in Tianjin, ROK finance and banking 
circles have also begun to eye the Chinese municipality. 


Korea Exchange Bank has set up a branch and Chohung 
Bank and Shinhan Bank have opened agencies in Tianjin. 
In the year 1993, Tianjin’s trade volume with the ROK 
topped 100 million U.S. dollars with exports standing at 
38 million and imports at 64 million. 

Tianjin has mainly imported steel, fabrics, imitation 
leather, and auto spare parts from the ROK and exported 
clothes, shoes, textiles and elevators to it. 


The ROK has become one of Tianjin’s most important 
trade partners. 


A sea postal route from Tianjin to Pusan in the ROK, 
first of its kind between the two countries, was opened to 
service this month. 


West Europe 
Foreign Scientists Interviewed on Nuclear 
Cooperation 


OW3 103114394 Beijing XINHUA in English 
1117 GMT 31 Mar 94 


[Text] Beijing, March 31 (XINHUA)—The European 
Organization for Nuclear Research (CERN) has cooper- 
ated successfully with China, Professor C.H. Liewellyn 
Smith, director general of Cern, said in an interview with 
XINHUA here today. 
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CERN, set up in 1954, is the world’s biggest organization 
for basic research on particle physics. 

Nineteen countries participate in CERN, with 5,000 
staff members and 500 scientists from outside the par- 
ticipant countnes. 

around the globe, and its research is of great significance. 
At present, half of the world’s high-energy physicists are 
listed in CERN. 

He said CERN has cooperated with China for more than 
10 years, and about 80 Chinese scientists are doing 
research in CERN today. 


ag ag tg Mi cle ge ong Dp 


He said CERN’s success is the result of close cooperation 
between scientists from different countries. 

Chines~ scientists have contributed a lot to the L3 
{expansion unknown] experiment chaired by famous 
physicist Prof. Samuel C.C. Ting, Smith added. 


Prof. Ting, a Nobel laureate in physics, told XINHUA 
that his joint work with Chinese tists dates back to 
1977, which time 10 to 20 Chinese scientists were 
sent to work with him annually. 


He said that the Chinese scientists had made important 
contributions in the fields of theory and digital analysis. 
He said Chinese scientists collaborated in the design and 
construction of Laboratory L3 in 1982. They undertook 


the building and experiments on the BGO crystal, a 
time- and energy-consuming task. 


Due to their efforts, the first mass quantity of BGO 
crystal, 12 tons, was reaped. 


As for CERN-China cooperation 


thus training them well in these aspects. 
NPC Chairman Qiao Shi Meets Nuclear 
Scientists 


OW 3003 130494 Beijing XINHUA in English 
1243 GMT 30 Mar 94 


[Text] Beijing, March 30 (XINHUA)—Qiao Shi, 
chairman of China's National People’s Congress (NPC) 
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Standing Committee, met with C.H. Llewellyn Smith, 
director of the European Organization of Nuclear 
Research (EONR), and Professor C.C. Ting, Nobel prize 
winner, here today. 


The NPC chairman told them that he hoped that the 
research work of EONR will continue to make great 
achievements. 

Llewellyn Smith bricfed Qiao on EONR’s research and 
training work. He expressed appreciation of the cooper- 
ation between EONR and Chinese scientists, hoping that 
such cooperation will be further enhanced. 

Liewellyn Smith and his party arrived here on March 27 
as guests of Song Jian, state councillor and minister in 
charge of the State Science and Technology Commission, 
and Zhou Guangzhao, president of the Chinese 
Academy of Sciences. 

During their visit, Llewellyn Smith and his party will 
inspect some research institutions, and hold talks with 
their Chinese counterparts on future exchanges and 
cooperation in high-energy physics. 


Jiang Zemin Meets European Nuclear Researcher 


OW 3003101194 Beijing XINHUA in English 
0938 GMT 30 Mar 94 


{Text} Beijing, March 30 (XINHUA)—Chinese Presi- 
dent Jiang Zemin met with C.H. Liewellyn Smith, 
director of the European Organization of Nuclear 
Research (EONR), and Professor C.C. Ting, nobel prize 
winner, here today. 


During ine meeting, the Chinese president expressed his 
hope that exchanges and cooperation between China and 
EONR in high-energy physics will be further enhanced. 
Liewellyn Smith briefed Jiang on cooperation links 
between EONR and scientists from various countries, 
especially its cooperation with Chinese scientists. 

Song Jian, state councillor and minister in charge of the 
State Science and Technology Commission, and Xu 
Zhihong, vice-president of the Chinese Academy of 
Sciences, took part in the meeting. 


Rong Mayor Meet European 
Council 

OW2903122894 Beijing XINHUA in English 
1123 GMT 29 Mar 94 


{Text} Beijing, March 29 (XINHUA)}—Chinese Vice 
President Rong Yiren met here with a delegation 
from the Assembly of the Council of Europe, led by its 
president, Miguel Angel Martinez. 
Extending his welcome to the gucsts, Rong described the 
relationship between the Assembly of the European 
Council and the National People’s Congress of China 
(NPC) as a “good cooperative one.” 
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Rong noted that China is a developing country 
people hope that it can be built under a peaceful inter- 
national environment, which is essential to the develop- 
ment of Europe and Asia as well. 


The vice-president added that Europe has achieved great 


world order cannot be carried out harmoniously. 
He said that the purpose of his current visit is to enhance 


Ni Zhifu, vice-chairman of the NPC Standing Com- 
mittee, was present at the meeting. 


Earlier today, Mayor of Beijing Li Qiyan also met with 
Martinez and his party. 


The delegation was scheduled to visit Shanghai and 
Xiamen and wind up its China visit Saturday (2 April]. 


French National Assembly President Meets Zhu 
Qizhen 


OW3 103093094 Beijing XINHUA Domestic Service in 
Chinese 0714 GMT 25 Mar 94 


{Text}) Paris, 24 Mar (XINHUA)—French National 
an Fgh President met with Zhu 
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Seguin praised the rapid economic development in 
China. He said that the economies of the two countries 
are complementary to each other, and hoped that the two 
countries would further strengthen cooperation in eco- 
nomic development and trade. 

Seguin noted that the French National Assembly has 


attached particular importance to developing relations 
with the Chinese NPC, and so it has set up a France- 


Zhu Qizhen also briefed President Seguin on Second 
Session of the Eighth NPC, which has just ended, 


PRC Ambassador to France Cai Fangbo took part in the 


i 


Shandong Secretary Meets German, Singaporean 
SK3003 133294 Jinan ’s Radio 


People 
Network in Mandarin 2300 GMT 29 Mar 94 


Song Fatang, vice governor of Shandong, Wang Yuyan, 
vice chairman of the provincial committee of the Chi- 
nese People’s Political Consultative Conference 


On that evening, Zhao Zhihao, governor of Shandong, 
met with the economic delegation from Bavaria State led 
by Dr. (Obo Wesichauje), minister of economy and 


nomic and trade cooperation between Shandong, 
Bavaria State, and Singapore. 


Song Fatang, vice governor of Shandong, and Wang 
Yuyan, vice chairman of the provincial CPPCC com- 


mittee, were present at the meeting. 


2 ee 


OW2903101194 Beijing XINHUA in English 
0910 GMT 29 Mar 94 


[Text] March 29 (XINHUA)—Ren Jianxin, 

abad ina’s Supreme People’s Court, met here 

— with Dermot Kinlen, judge of Ireland's High 
rt. 


Kinlen arrived here Sunday [27 March] at the invitation 
of the Chinese People’s Association for Friendship With 
Foreign Countries. 


: 
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Netherlands Ambassador, Counselor Visit Shandong 
SK3 103071594 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 29 Mar 94 

[Text] At 1200 on 29 March in Jinan's Qilu Guesthouse, 
Song Fatang, standing committee member of the provin- 
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The purpose of the visit of Ambassador Dirk Jan Van 
Houten and his party was to promote friendly coopera- 
tive relations between the North Holland Province of the 
Netherlands and Shandong Province and tc explore 
opportunities for exchange and cooperation in eco- 
nomic, cultural, and other fields. 


Vice Governor Song Fatang introduced Shandong's 
reform, opening up, and economic development to the 
guests during the meeting. 
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Political & Social By comparing the two versions relayed by Jiang Zemin 
did not want to make people think that 
Deng Xiaoping Reveals Succession Plans Deng wes going to “pass away”; second, they tried to 
HK3103042894 Hong Kong CHENG MING in Chinese prevent people from taking Deng's “instruction™ as his 
No 198, 1 Apr 94 pp 6-8 “death-bed injunction”; and third, the Political Bureau 
holds a consensus of opimon on Wan Li and Bo Yibo, 
[“Notes on Northern Journey” by staff reporter Lo Ping two of Deng’s “bosom friends. 
Take Over the Reins After His Death”) after Deng's death, obit Sang Reman ant Li Reapers & 
[Text] A break in tradition produced great repercussions charge government, Wan Li and Bo Yibo will 
like thunder shaking the valley. The CPC top leaders  °VeTsee them and play the part that Deng Xiaoping is 
strongly and continuously criticized the television  ®°¥ Playing. 
broadcasting of footage of Deng Xiaoping’s sickly In the not too distant future, if there are no changes like 
rire otc acon ese, she wecl ogee, ‘min EatEarope andthe former Soviet Union ond 
with vigor, they could not help but sigh: Deng Xiaoping» mainland China, after Deng Xiaoping departs the 
days are numbered! A great question then arose in the? ~~ human world, Wan Li and Bo Yibo will take over Deng 
minds: What will happen afier Deng’s death??? . <0: 
ae ee en ee oe eee 
The CPC Central Secretariat has now given out the | %#me authority as Deng Xiaoping has now but his hands 
verbal “injunction,” and the most important point was nr der yor yee ap ge gryelbemeeabe oe 
that he directed that: “After I pass away, you should ‘uals and onlinary people than Deng in terms of being 
consult Wan Li, Bo Yibo, Li Desheng, Yang Dezhi, Gu firm ref sed leader for a long time. Therefore, if 


Mu, and Jiwei when dealing with important affairs.” 


It was noteworthy that Wan Li ranked first among the 
six, causing people to recall a popular saying from the 
late 1970's: “Go and see Wan Li if you want to have 
something to eat.” In those days, Wan Li was a provin- 
cial leader of Anhui and the province took the lead 
throughout the country in adopting the farmland con- 
tract system and breaking the people’s-commune struc- 


death by saying: “With you in charge, I can set my mind 
at rest." We can believe this is true for the time being. 


What is mentioned above was the first point of Deng’s 
injunction. Before the remark “after 1 pass away,” there 
was another remark: “In recent years, the Central Polit- 
ical Bureau and the State Council have been doing 
well-organized work and | am glad to see this and also 
feel relieved.” An interesting fact is that on 7 March, 
when Jiang Zemin and Ding Guangen relayed Deng 
Xiaoping’s “five-point hopes” to the Political Bureau, 
the Secretariat, and the State Council leading 
through Wang Ruilin (director of Deng Xiaoping's 
office), the first point was as mentioned above; however, 
on the same day, when Hu Jintao relayed this at a 
Central Secretariat meeting attended by leaders of the 
provincial and municipal party committees, some dele- 
tions were made. There was no remark about “after I 
pass away” and only two of the six people were named: 
Wan Li and Bo Yibo. The first point relayed by H 
Jintao read: “Henceforth, you may consult such com- 
rades as Wan Li and Yibo whenever you find this i 
necessary.” 
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tioned the issue of national reunification in his “injunc- 


Apart from the five points, Deng Xiaoping also men- 
tion” about what should be done after he “passes away.” 
According to what was relayed, Deng said: China will not 
be really prosperous and powerful as long as the nation is 
still not reunified and Taiwan's peaceful return is still 
unrealized. Every one of our party members and cadres 
with the aspiration must not be arrogant and must not 
relax their efforts as long as this important mission is 


and understanding relations with neighboring countries. 


This should be our country’s long-term strategy. 


31 March 1994 
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It 1s obvious that the CPC authorities are trying hard to 
passes away. This is a strange phenomenon when a 
country is under the rule of one person. Such “antishock 
therapy” ts unimaginable in the democratic world and 


Study of Deng's Literature, Art Theory Urged 
HK3 103030094 Beijing RENMIN RIBAO in Chinese 
24 Mar 94 p § 


[By Liu Zhongde (0491 1813 1795): “Study Deng Xiaop- 
ing’s Theory on Socialist alist Literature and Art With Chi- 


has increasingly become its central task, what method 
should the party adopt in leading literature and art work? 
analyzing numerous theoretical and prac- 
tical issues, such as the nature of socialism in China, the 
current stage of socialism in China, and its main contra- 
diction and fundamental task, and basing himself on the 
laws governing literature and art, Comrade Deng 
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He said to local cadres: Guangdong’s secondary and 
tertiary industries have developed rapidly over the last 
few years, and the trend has been very good. However, 
we should realize that some people in some localities still 
tend to overlook agriculture, especially grain production, 
and this problem is quite serious in some localities. We 
must not forget China’s national conditions and the rural 
areas—the foundation of the country. If the rural areas 
are not developed, Guangdong’s development will be 
impeded, affecting its plan to achieve set modernization 
goals in 20 years. Therefore, this year, while continuing 
to develop the secondary and tertiary industries, we 
should focus on rural work in some key areas. 


Xie Fei was especially concerned about grain produc- 
tion. He pointed out: The core of the agricultural issue is 
grain. The primary issue of Guangdong’s agricultural 
work is to stabilize grain production; we should not 
totally rely on grain supplies from other provinces. Our 
grain output can surely increase steadily as long as our 
guiding thought is clearly set forth and the policy is 
correct; and as long as we practice scientific farming and 
maintain good efficiency in grain growing. He also 
cautioned city, county, township, and town cadres to pay 
attention to protecting cultivated land. In Shanwei and 
Heyuan cities, he inspected a few typical projects using 
hilly areas to develop secondary and tertiary industries, 
and fully approved this method. He highly praised the 
Shantou City New and High-Technology Industrial 
Development Zone for planning to build multi-story 
factory houses to minimize the use of land. 


Xie Fei was extremely concerned about how Guang- 
dong’s rural economy will develop. He inspected several 
places where both farming and aquatic cultivation were 
quite well developed. He said: Modern agriculture 
should be an open and export-oriented one. After 
Guangdong has stabilized grain production, it should 
feel free to develop a diversified economy. As when 
developing industry, it can introduce funds, technology, 
fine strains, and processing equipment from outside the 
country to develop new production work, exploit marine 
resources, develop mountainous areas, and develop the 
farming, aquatic cultivation, and processing industry on 
a big scale. Beside grain, for which it will still need to rely 
on other provinces, Guangdong will be able to export 
large amounts of other agricultural products, such as 
vegetables, fruits, poultry, and aquatic products. He 
stressed Guangdong has been very successful in opening 
up its industry, and that it should also open up agricul- 
ture. 


During his investigation and study tour of eastern 
Guangdong, Xie Fei also expressed his views on devel- 
oping village and town enterprises on a large scale, and 
on speeding up the shift of the surplus rural work force to 
secondary and tertiary industries. 
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Beijing Government Officials Promote ‘Hope 
Project’ 


OW3003 120794 Beijing XINHUA in English 1133 
GMT 30 Mar 94 


[Text] Beijing, March 30 (XINHUA)—Government 
departments in the capital launched a campaign titled 

“every citizen is a cornerstone of the Hope Project” here 
today. 


Chen Xitong, secretary of the Beijing municipal com- 
mittee of the Communist Party of China, Beijing Mayor 
Li Qiyan and other government officials made donations 
at the newly-established Beijing Donation Center for the 
Hope Project. 


“The Hope Project will be full of hope when all the 
people are mobilized,” Zhang Jianmin, director of the 
municipal people’s congress said. 

When a center worker asked Mayor Li Qiyan whether he 
would like to aid a boy or girl, he answered: “It makes no 
difference as long as it can help an out-of-school child.” 


In poverty-stricken areas of China, only 300 yuan are 
needed to help a child through a year of schooling. 


Since the Hope Project, a national effort to help send 
children back to school in poor areas, was launched 


about a decade ago,@governments at various levels, 
social bodies and common people have donated to it. 


More than 2,000 people took part in the campaign today 
and donated more than 100,000 yuan. 


Secretary Discusses Legal System at 
jet 1403120694 Shenyang Liaoning People’s Radio 
Network in Mandarin 1000 GMT 13 Mar 94 


[Text] At the group discussion meeting of the National 
People’s Congress Session held on 12 March, Gu Jinchi, 
secretary of the Liaoning Provincial CPC Committee, 
stressed that at the time of speeding up the setup of the 
market economic system, we should pay attention to the 
setup of the socialist legal system and use laws to 
safeguard and guide the setup of the socialist market 
economic system. 


Gu Jinchi said: Many new reform policies will be worked 
out this year. So, the year 1994 is a key year to accelerate 
the development of the market economy. Due to the 
influence of the centralized planned economic system, 
Liaoning’s ideology, managerial system, regulations, and 
rules have some factors unsuitable to the requirements of 
the socialist market economic system. Therefore, we 
should exert great efforts to renew our ideas; speed up 
the setup of the market economic system; and pay 
particular attention to speeding up the setup of the 
markets for means of production, the markets for pro- 
duction factors, and monetary markets. 
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Gu Jinchi said: The market economy is the legalized 
economy. In the course of replacing the high-degree 
planned economy by the market economy, the province 
should combine the policy decisions on reform with the 
policy decisions on legislation. This point is of extreme 
importance. Without a stronger sense of laws, it will be 
easy to create problems. Some people maintain that the 
market economy means to seek a chance to make money. 
This is wrong. In fact, it is more necessary for us to keep 
our words under the market economic conditions. We 
should use laws to guide and promote the setup of the 
market economic system. We should strengthen the 
setup of the legal system, set up and perfect a complete 
set of laws and regulations, handle well the relationship 
between the setup of markets and the setup of legal 
system, and make the setup of markets and that of legal 
system supplement each other. Only by so doing will we 
be able to straighten out the confused order cropping up 
in the course of developing the market economy and to 
set up a healthy and orderly market economic system. 


Gu Jinchi stressed: Now, our province enters a key 
period of doing the second pioneering work. The setup of 
markets and that of legal system are of the same impor- 
tance. So, we should organize the broad masses of cadres 
to conscientiously study various kinds of laws and regu- 
lations and strengthen the legislation of local laws. 


He set forth three specific opinions: First, in line with the 
actual conditions of the province, we should vigorously 
conduct the propaganda and education on using laws to 
protect the setup of the market economic system, 
upgrade the cadres’ awareness of laws, make the market 
economy operate itself within the framework of laws, 
and particularly educate the cadres to take the lead in 
enforcing laws and handle affairs according to law. 
Second, in line with the objective reality of the province, 
we should strengthen the legislation of local rules, for- 
mulate laws and regulations with Liaoning’s special 
features, and embark on the orbit of legalizing the 
economic development. Third, we should use legal 
means to solve the hotly debated problems in society 
cropping up in the course of setting up the market 
economy, strictly deal blows to economic criminal activ- 
ities, restrain the activities of abusing power for private 
gains and trading in power for money, and exert great 
efforts to consolidate social order. It is necessary to 
strengthen the construction of administrative and law 
enforcement contingents and to upgrade the level of 
administering the province and handling administrative 
affairs according to law. 


RENMIN RIBAO on Dealing With 
Contradictions 

HK3103074694 Beijing RENMIN RIBAO in Chinese 4 
Mar 94 p § 


[By He Xiaoying (0149 1321 3841): “We Must Strive 
Hard To Correctly Handle Contradictions Among the 
Peuple’’} 
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[Text] The theory of correctly handling contradictions 
among the people put forward by Comrade Mao Zedong 
in the 1950's has, in the following decades, undergone 
testing in the practice of social and political life. It has 
increasingly demonstrated the radiance of its truth and 
has made clear that it is a great theory for consolidating 
and developing socialism. 


An Making Contribution to the History of the 
ache odie | gem 


Lenin once said: “Our judgment of historical achieve- 
ments is based not on whether the history-makers have 
provided us with the things which we need now, but on 
whether they have provided something 

vious generations had not provided.” The epoch-making 
historical achievement of the work “On the Correct 
Handling of Contradictions Among the People” lies 
precisely in the fact that it contributed a new scientific 
conclusion and solved an enormous and pressing 
problem in the practice of socialism. 


This theory adhered to thoroughgoing Marxist dialectics 
and propelled Marxist doctrine on social contradictions 
to a new stage. It completely refuted the point of view 
that regarded contradictions within socialism as heresy, 
promulgating the need to scientifically recognize contra- 
dictions in socialist society and illuminating the role of 
correctly handling these contradictions as a motive force 
driving the advance of socialism. Thus it has opened the 
new line of thought that the correct handling of social 
contradictions will promote social progress. Moreover, it 
has promulgated and expounded on the two kinds of 
contradictions, different in nature, which exist objec- 
tively in socialist society, and this has charted the course 
to the concrete recognition and handling of all contra- 
dictions under conditions of socialism. 


If we say that, due to Stalin’s error of denying contradic- 
tions in theory and mixing up contradictions in practice, 
the great pursuit of socialism initiated by Lenin gradu- 
ally sapped the vigor of socialist development and sub- 
sequently led the development of socialism to a certain 
crisis, then we can say that Comrade Mao Zedong’s 
theory has injected vigor into socialism and given a great 
impetus to its development. 


The Overall Theme of Domestic Political Life in the 
Primary Stage of Socialism 


In 1957 Comrade Mao Zedong said: “Our objective, 
what we wish to build, is a type of political setup which 
is both centralized and democratic, both disciplined and 
free, which has both unity of purpose and individual ease 
of mind, and is lively and vigorous. This will be benefi- 
cial to socialist revolution and socialist construction, 
help us overcome difficulties, speed up the construction 
of our country with a modernized industry and agricul- 
ture, promote the consolidation of the party and the 
nation, and help us to withstand trials and tribulations. 
The overall theme of this is the correct handling of 
contradictions among the people and contradictions 
between the enemy and ourselves. We will go about this 
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by seeking truth from facts and following the mass line. 
"Practice in the years following 1957 showed how cor- 
rect and far- sighted he was to grasp this overall theme. It 
is no simple feat to grasp clearly and without wavering 
this overall theme from beginning to end, and once 
having grasped it, to do a good job of it. The crucial point 
lies in having a profound and intrinsic understanding of 
China’s national conditions. The second-generation 
leadership body which emerged after the Third Plenary 
Session of the Eleventh CPC Central Committee, with 
Comrade Deng Xiaoping as the core, summed up histor- 
ical experience and lessons, studied the new situation 
and the new problems under the new historical condi- 
tions, and soberly i that our country is at 
present, and will be for a comparatively long historical 
period to come, in the primary stage of socialism. This 
has made us all the more keenly realize the scientific 
nature of this overall theme of correctly handling the 
contradictions among the people, and raised our con- 
sciousness of the need to grasp it tightly, and conse- 
quently, our scientific understanding of the special 
nature of the social contradictions in the primary stage of 
socialism. 


First: The large-scale and leading nature of contradictions 
among the people. 


Of all the contradictions in the primary stage of 
socialism, “class struggle is no longer the principal 
contradiction.” None of the various social contradic- 
tions existing on a large scale in our country belongs 
within the scope of class struggle. Of course, class 
struggle, within certain parameters, will survive for a 
long time, and under certain conditions may even inten- 
sify. This situation of contradictions demands that we 
not only avoid glossing over still-existing class struggles 
of an antagonistic nature, but that we fully recognize the 
dominant position of widespread social contradictions 
among the people. 


Second: Contradictions among the people are diverse and 
complicated. 


In the primary stage of socialism, due to both historical 
and modern factors, uneven development among dis- 
tricts, industries, departments, nationalities and groups 
lead to differences in benefits. These differences in 
benefits lead to contradictions. In the conditions of 
reform and opening, and especially after undergoing new 
adjustments—and even frictions and collisions—in the 
course of the changeover from the old io the new 
structure, these contradictions take on an very complex 
character. For instance, the scissors gap between 
industry and agriculture, the widening gap in the devel- 
opment level between the coastal and inland regions, the 
growing gap between managers and workers in many 
economic sectors, and the unfair social distribution—all 
these have exacerbated the difficulties in distinguishing 
the contradictions and made it more urgent to find a new 
way to handle them. 
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Third: The contradictions in people's thinking and under- 
standing are long-term and frequent. 


Building socialism with Chinese characteristics is a cre- 
ative social systems engineering project. In the course of 
exploration and opening up in the face of divided 
opinions on the advantages and disadvantages which 
crop up, divergence in people's understanding is inevi- 
table. This is not only because there are different interest 
bases, but also because there are different levels of 
understanding of the theory of knowledge. This diver- 
gence in understanding needs to be cleared up by means 
Sa Ganiedian. cottenda sate, eabeaaen ek Gas 
importantly, it should be gradually solved in the deep- 
ening of the reform. 


Fourth: The contradictions in the party-masses reiation- 
ship and the cadres-masses relationship have become an 
ee 


Comrade Mao Zedong once said: “Our people's govern- 
ment is a government which genuinely represents the 
people’s interests. It is a government which serves the 
people. However, there are also certain contradictions 
between it and the masses of the people. These contra- 
dictions include those between the state's interest, the 
collective interest, and the individual interest, those 
between democracy and centralism, those between the 
leaders and the led, and those between the bureaucrati. 
style of work of some government functionaries and the 
masses.” The key to solving these contradictions is to 
rectify the party’s style of work, strengthen the building 
of clean government, and “persist in our efforts to 
restore the traditional style of work of our party charac- 
terized by hard work, plain living, and close relations 
with the masses.” The problem of work style of a party in 
power is a life-or-death concern of that party. Only if our 
party can correctly solve this contradiction and further 
consolidate and strengthen the flesh-and-blood ties 
between the party and the masses will it be possible to 
attain the type of political situation described by Com- 
rade Mao Zedong and only then will our party be able to 
stand up to any storms and stresses. 


Fifth: The multisphere, multilevel nature of contradictions 
among the people demands a versatile method of handling 
them. 


As contradictions among the people in a socialist system 
can be alleviated and solved through self-regulation and 
self-improvement, it is imperative for us to give full play 
to the superiority of the socialist system in handling 
contradictions. In resolving the dynamics of contradic- 
tions we must find the most appropriate plan, effective 
for a given period of time. It is unrealistic to be blindly 
self-satisfied, metaphisically refusing to recognize con- 
tradictions or mechanically applying one pattern to 
approach many contradictions. There is, and can be, no 
universal panacea—we must exercise the party's and the 
government's subjective dynamism, starting from reality 
in everything. 
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become a unity of contradictions, and the correct 
handling of contradictions among members of the 
leading groups of the party and the proper building of 
unity and cohesion is an important task which must 
not be neglected. 


We are now in the course of building socialism with 
Chinese characteristics. The correct handling of contra- 
dictions among the people is a great undertaking which 
must be tackled throughout the primary stage of 
socialism. There is an endless series of new conditions 


Newspaper Views Increasing ‘Labor Unrest’ 
HK3103080294 Hong Kong EASTERN EXPRESS in 
English 31 Mar 94 p 9 


[Text] The failure of a Solidarity-like workers’ move- 
ment earlier this month has dampened speculation that 
growing worker discontent alone might threaten China’s 
political stability in the near future. Political dissident 
Liu Nianchun’s elaborately designed League for the 
Protection of the Rights of the Working People fell apart 
amid internal bickering almost as soon as it was 
announced on March 9. According to sources in the 
dissident community, few of the 120 activists who signed 
the original petition to protect worker rights knew Liu 
planned to set up a full-blown organisation. 


Nevertheless, Chinese officials appear concerned that 
worker unrest may still threaten what has been the 
fundamental achievement of Deng Xiaoping’s China: 
sustained rapid economic growth. The urgency with 
which Beijing is dealing with labour issues suggests it 
believes it is in a race against time to improve working 
conditions before strikes, sabotage and a breakdown in 
discipline ruin the economic miracle based on foreign 
investment that has brought considerable wealth to some 
parts of the country. 


There is evidence from some regions that labour unrest 
is accelerating: Fujian province was hit by 47 work 
stoppages or strikes in 1993, three times more than the 
previous year. More than 40 per cent of these incidents 
occurred in Taiwan-funded enterprises. The Chinese 
Academy of Social Sciences warned of “more uriem- 
ployed workers, strikes and violence against plant offi- 
cials” in a recent report on China’s social and ecoromic 
outlook for 1994. 


New laws being rushed into place include a new nitional 
labour law which Beijing had been agonising over for 
more than 10 years. They are aimed at establishing a 
legal basis for stricter inspections of factory conditions 
by local labour officials. Beijing has also passed laws 
ostensibly aimed at foreign funded factories which rely 
on cheap labour, covering minimum wages and the 
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“There may be a lot of talk at the national level, but it’s 


Asian Monitor. “Many ially in foreign- 
funded en that the new regulations do 


the foreign-funded sector, lax supervision of worker 
conditions by local officials eager to attract foreign 
investment has left scope for abuse. Poor safety condi- 
tions and military-style management have caused rela- 
tions with foreign bosses to deteriorate to the point 
where “revenge strikes” are becoming a regular occur- 
rence. 

Routine reports of factory fires, beatings and abuse of 
workers—many of whom are girls from the country- 
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grievance was that the work code had been amended to 
make anyone late for work liable to losing their Rmb50 
monthly bonus. 


Se Se ee ee oo eee 
eration of Trade Unions (GFIU) was sufficiently scared 
by the threat of an independent, nationwide workers’ 


ments. “Our task this year is to educate the workers to 
consider the big picture,” he said. “They must be taught 
that the protection of their rights is best carried out 
according to legal mechanisms rather than by a person or 
a group claiming to represent them.” 

But opinions remain divided within the labour move- 
ment inside and outside China over how to improve the 
situation. Most contentious is whether China's official 
trade union, whose constitution says its role is to “advo- 
eee 

p. 


The All-China Federation of Trade Unions has vowed to 
organise workers in more than half the country’s foreign 
funded enterprises this year after studies found that only 
a tenth of such firms have union representatives. “Many 
of us feel that working through the official unions is the 
only realistic way,” a Beijing dissident said. 

The theory behind this emerging consensus between 
labour officials and labour activists is that demands will 
only be tolerated and effective if they are raised through 


attempts to replace its role. “We will not allow any of 


FBIS-CHI-94-062 
31 March 1994 


which is entitled, “Summarized Report on the Condi- 
tions of Illegal Demonstrations, Assemblies, Strikes, 
Disturbances, and Riots Across the Country in 1993.” 


Se oo Seen Cemenen Laie Cie Caeay 


The report disclosed that more than 850 illegal parades 
and demonstrations, over 1,210 illegal assemblies 
(including sit-in demonstrations and petitions), over 
6.320 illegal strikes (including go-slow actions), over 440 
disturbances, and over 210 riots were recorded in the 
entire country in 1993. 


The statistics in the above report were made according to 
the following standards to be determined as illegal 
parades (demonstrations), illegal assemblies (sit-in pro- 
tests), illegal strikes, and disturbances, as revised by the 
Ministry of Public Security in November 1990. 


1. Activities of gathering, making propaganda, giving 
lectures, and so on, which are conducted by 10 or more 
people in party and government organs, or public places, 
without advanced examination and approval of the local 
government. 


2. Parades staged by 10 or more people with propaganda 
instruments and material in streets, squares, or party and 
organs without advanced examination and 


government 
approval of the local government. 


3. Suspension of work or absence from posts effected by 
10 or more people, or by 30 percent or above of staff 
from enterprises, units, or departments without 
advanced examination and approval of the local govern- 
ment, or of the party and government departments in 
enterprises and units. 


government, the socialist system, and the leadership of 
the Communist Party, which lead to chaos in society, 
communications, and government work, and which 
cause confusion in certain government departments, 
regions, enterprises, units, or schools. 


5. Organized propaganda activities with programs and 
objectives, which are aimed at subverting, shaking, or 
overthrowing the leadership of the communist party and 
the people’s government as well as the socialist system. 


Chinese organizations outside the territory or anti- 
Chinese and anti-communisi political forces abroad, and 
by those who are controlled by foreign forces. 


7. Organized sabotage activities with programs and 
objectives, including assaults on party, government, and 
judicial organs, radio stations, newspapers, barracks, 
secret departments of enterprises and units, and armed 
forces departments. 
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Handbook on Anticorruption Policy Published 
OW3 10305 1094 Beijing Central Television Program 
One Network in Mandarin 1400 GMT 3 Mar 94 


[From the “News” program] 


OW3 103092094 Beijing XINHUA in English 0851 
GMT 31 Mar 94 


[Text] Beijing, March 31 (XINHUA)—China will this 
year implement a new policy in some key universities to 
between state-subsidized 


Wang Zhichang, director of university students depart- 
ment of the state commission described the plan as “an 


»” NATIONAL AFFAIRS 


For the past few years, most college students have been 
subsidized by the state, with about | 3 percent of the total 
enrolled at their own expense or supported by social 


[By staff reporter: “Hunan Clarifies Case of Assault on 
Christian”) 


ext] It was recently that a new Christian 
named Zheng Musheng died after he was 


spreading 
sch a that "a enormous calm wil bef he worl 


a ee ee ee 


On | January he was detained by the local public security 
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Zheng’s funeral. The relevant department has also taken 
reinforced its personnel. 


Article on Upholding Party's Ruling Position 


OW3 103045694 Beijing QIUSHI in Chinese No 5, 1 
Mar 94 pp 11-15 


FBIS-CHI-94-062 
31 March 1994 


system. Therefore, the kind of confused idea that the 
party’s leadership role under a market economy is unim- 
portant should not occur in the first place. However, a 
small number of comrades do have a misunderstanding 
of the issue. Some people say: “Since we are establishing 
a market economy, anyone can become part of the 
leadership. Why do we still have to stress leadership by 
the Communist Party?” Why does such an erroneous 
concept appear? I think the reasons are found mainly in 
the following two aspects: 


The first is misconceptions. Because of their failure to 
gain a genuine understanding of the essence and 
meaning of the socialist market economy, as well as the 
role and significance of the party’s ruling status, some 


1) The shift by the party and government from direct to 
indirect economic management in a market economy 
could lead some people to think the party's functions in 
leading the economy will be weakened. An important 
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political cores at a time when a socialist market economy 
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people were content in the 1950's. People still have 
warm recollections of those days. 


In view of the fact that decadent phenomena are growing 
and spreading among some party members, the CPC 
Central Committee decided to fight corruption. The 
decision has enjoyed popular support. The key to elim- 
inating decadent phenomena lies in the party’s determi- 
nation to fight. If its determination is strong enough, it 
will take powerful and effective measures to carry out 
this struggle. The people have held out fervent hope for 
this struggle. Comrade Deng Xiaoping noted: Why are 
there not many achievements made in punishing and 
dealing with corruption despite our repeated demands? 
The cause could be within the party. Some of our 
comrades immerse themselves in specific affairs and pay 
no concern and attention to political developments and 
ideological work; their alertness to decadent phenomena 
is scarce and their corrective measures are ineffective. If 
there is any problem in China, it is within the Commu- 
nist Party. Therefore, we must approach and handle this 
problem from the high plane of a strategy to correct the 
phenomena of “scarce alertness” and “ineffective mea- 
sures;” the entire party should pay attention to this issue 
and take action to handle it properly. 


The most important task in the anticorruption drive is to 
rely on the socialist legal system and fully harness the 
power of the law as a weapon. We should resolutely 
overcome flagrant interference with the way we handle 
cases by a handful of people so judicial organs can 
handle cases fairly and punish corrupt elements in accor- 
jJance with the law. We should further improve the law 
and establish a stringent legal system during the anticor- 
ruption drive. We now encounter resistance in handling 
cases. The web of connections and the practice of inter- 
ceding on somebody else’s behalf are seriously inter- 
fering with the fair handling of cases. The majority of 
people engaged in such practices are cadres who have 
great influence. Depending on the specific circumstances 
of interference, leading organs should make severe crit- 
icism, conduct education, take disciplinary action, or 
even dismiss the concerned people and refer their cases 
to judicial departments for investigation and prosecu- 
tien in accordance with the law. We should also give full 
rein to the media’s supervisory role and boldly expose 
various serious act: of interference through the press, 
radio, and television. 


Our party also has a powerful magic weapon in the 
anticorruption drive—the mass line. In a certain sense, 
whether we achieve substantial results in the anticorrup- 
tion drive or achieve a full- scale victory depends on 
whether we can mobilize the masses and rely on the mass 
line. While we do not launch mass movements, we must 
follow the mass line and fully arouse public enthusiasm 
for battling corruption. We should also create some 
momentum so people who engage in corrupt practices 
will feel the pressure and be aware of the fact that they 
are under effective supervision by the masses, like a rat 
crossing the street with everybody yelling “Kill it!” This 
will prevent them from engaging in corrupt practices. III. 
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To Conduct Correct Criticism and Self-Criticism, and To 
Inherit and Carry Forward the Party's Fine Tradition 


Comrade Mao Zedong said in his report: “We have the 
Marxist- Leninist weapon of criticism and self-criticism. 
We can get rid of bad style and maintain the good.” 
Criticism and self-criticism constitute one of the three 
essential aspects of our party's fine workstyle and serve 
a0 8 poneene wean Ss pepeatenes Oat ou pew 
fine workstyle will be inherited and carried forward. 
Regrettably, quite a few people have abandoned this 
weapon in favor of “praise and self-praise.” Under such 


becomes a 


who is criticized often receives y and support.” 


vailed. For this reason, Comrade Deng Xiaoping said 
emphatically: “We must thoroughly change this 
abnormal situation so that Marxist, socialist, and com- 
munist propaganda—especially correct views on all 
major theoretical and principle-related matters—will 
truly to play their dominant roles in the ideological 
field.” (ibid) To achieve this end, we must wage a regular 
party’s fine tradition of criticism and self- criticism. 


The key to carrying forward the party's fine 
‘rang Be pe 


have made any, and guard against them if you have not.” 
Based on the party's position, we must have the courage 
to sternly criticize erroneous ideas, unhealthy trends, 
evil practices, and liberalism in the party and society. 


courage to uphold principles lest they hurt people's 
feelings and offend them, and as a result become them- 
selves the target of retaliation. For the criticized, the 
main problem is retaliation—they regard other — s 
criticism as an attack on themselves, regardless whether 

it is jvttified or not, and seek to take revenge. Both 
attitudes are contrary to the spirit of building the party 
for the interests of the people. Essentially, both are guilty 
of individualism. True Communist Party members 
should build the party for the interests of the people. 
However, in some people’s minds, public interests have 
weakened while self interests have rapidly expanded. No 
wonder correct criticism and self-criticism are difficult 
to conduct. Obviously, we cannot draw impetus from it 
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to make progress. Therefore, today it is of special signif- 
icance to stress the viewpoint of “building the party for 
the interests of the people,” “remaining selfless,” and 
“serving the people wholeheartedly.” We must over- 
come all sorts of selfish ideas and unhealthy trends 
through correct criticism and self-criticism in order to 
truly carry forward the party's fine traditions and style of 
integrating theory with practice, of forging close ties with 
the masses, and of displaying the spirit of plain living 
and hard struggle. In this way our party organizations 
and vast numbers of party cadres will always retain the 
true characters of proletarian vanguards in building 
socialism with Chinese characteristics, becoming a steel 
wall of fighters with a strong party spirit, capable of 
resisting corrosive influences as well as sugar-coated 
bullets! 


Today, when we restudy Comrade Mao Zedong’s report, 
the world situation has undergone tremendous changes, 
which made the report even more extraordinary. In the 
report, Comrade Mao Zedong pointed out with vision: 
“After several decades and when viewed in retrospect, 
the victory of the Chinese people’s democratic revolu- 
tion will seem like only a brief prologue to a long drama. 
A drama begins with a prologue, but the prologue is not 
the climax.” After several decades of efforts, particularly 
under the guidance of Comrade Deng Xiaoping’s theory 
of building socialism with Chinese characteristics, 
China’s economy is developing rapidly. We are marching 
to the world. We are moving toward the climax of a long 
drama. At this moment, we must seize the central task of 
economic construction and never let loose. We must 
bear in mind Comrade Mao Zedong’s teaching that 
comrades must be taught to remain modest, prudent, 
and free from arrogance and rashness in their style of 
work; they must be taught to preserve the style of plain 
living and hard struggle. We must act cautiously as if we 
were on thin ice, and must make great efforts to success- 
fully carry out the task of resisting corrosive influences, 
avoiding degeneration, and building our party well. We 
must promote both material and spiritual civilization at 
the same time. With both wings, we will be able to soar 
to the sky and open a bright future. We can definitely 
stage a socialist drama on the world stage, with climaxes 
coming one after another. 


Denies C Up Il Trade in 
Beijing overing Up Illegal Tiger 


HK 3003124694 Hong Kong AFP in English 1137 GMT 
3O Mar 94 


[Text] Beijing, March 30 (AFP)}—China’s forestry min- 
istry denied Wednesday claims by a British organization 
that it was allowing the illegal trade of tiger bones despite 
promises to stamp it out. 


“The position of the Chinese government is very clear 
and very firm: since May 29, 1993, the law prohibits the 
possession, trading and use of tiger bones and rhinoceros 
horns,” said ministry spokesman Su Yan by telephone. 
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Both substances are used in traditional Asian medicine 
and are often thought to be aphrodisiacs. They sell at 
prices comparable to gold in Hong Kong and Taiwan. 


The British group Tiger Trust has presented a film it 
made during a four-month investigation of the tiger bone 
trade, which it says shows a flourishing black market in 
China, threatening with extinction the 150 Siberian 
tigers left in northeastern China. 

“The rumours peddied abroad are false,” said Su. “‘It is 
possible that a small group of criminals is trading in tiger 
bones, but you cannot mix the government up in that. 
The United States has strict narcotics laws and yet drug 
See OS a Se oy ee 


Tiger Trust also accused the Chinese authorities of lying 
in January after a widely publicized burning of what it 
said was 500 kilograms (1100 pounds) of tiger bones in 
the northeastern city of Harbin. Quoting a “very senior 
official,” Tiger Trust said the burning “wes a fake.” The 
group said the bones were almost entirely from cattle. 


Su also said the Harbin bone burning consisted of 50 
kilograms, not 500. 


“There were in fact fake and genuine tiger bones that had 
been seized from the black market, as traffickers also 
deal in fake bones.” 


A Chinese foreign ministry spokesman confirmed that 
under a Chinese law passed last year even fake banned 
wildlife products must be destroyed. 


Su said “there are actually 624.4 kilograms of tiger bones 
stored at eight locations under the control of the Bureau 
for the Protection of Endangered Species ... all medicine 
containing tiger bone and rhinoceros horn has been 
withdrawn from the market.” 


In January the People’s Daily reported the trade in 
endangered species was worth some 2 million yuan (230 
million dollars) [as received]. 


The United States has threatened China with economic 
sanctions if it did not put an end to the trade in tiger 
bones and rhinoceros horns. 


Last week the UN-sponsored Convention on Interna- 
tional Trade in Endangered Species gave China's policy 
a clean bill of health, saying it had made significant 
progress in protecting endangered animals. 


Guiyang Prisoners Escape, Kill 12 Policemen 


HK3103103994 Hong Kong CHENG MING in Chinese 
No 198, 1 Apr 94 


[““Reference news” by Lei Hsi (7191 2497): “Prisoners in 
Guiyang Stage a Rebellion] 


[Text] On the morning of 2 March, prisoners working on 
a construction site on a highway near Huaxi Reservoir, 
Guiyang, staged a rebellion. They disarmed armed 
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policemen with their tools and shouted: “Run for your 
lives!” Over 300 of the 500 prisoners ran into the hills. 


Sources said that 12 armed policemen were beaten to 
death and over 100 prisoners were placed on the wanted 
list. Latest sources have disclosed that 30 or so prisoners 
are still at large. The cause of the rebellion was that the 
prisoners could not tolerate the heavy workload. Prior to 
this, they had always been slack in work. These prisoners 
were criminal prisoners for terms of 15 years or more, 
and their age range is between 20 to 30. 


Se  eaay Pears Sele 


HK3103071594 Hong Kong EASTERN EXPRESS in 
English 31 Mar 94 p 1 


[By Paul Mooney] 


[Text] Mao Zedong, if he were alive, would be appalled; 
Deng Xiaoping, if he is still well enough to know what is 
going on around him, would perhaps be a little more 
understanding. A survey has revealed that only 7.7 per 
cent of Chinese youths have a firm faith in socialism, 
while another 14.2 per cent say they have no faith in it at 
ali. Most young people are in the cryptic situation of 
“having faith, but also puzzled”’. 


These were among of the findings—some surprising, 
some not so surprising—of an investigation into the 
attitudes of young people in China published in a rare 
show of candour in the official China Youth News last 
month. Graduate students were the most suspicious of 
socialism. More than a quarter said that they “have no 
faith” in socialism, compared with 9.3 per cent for 
scientists and technicians, and 5.4 per cent for under- 
graduates. 


The survey, carried out between October 1992 and May 
1993, concentrated on educated people between the ages 
of 18 and 35, including students, scientific and techno- 
logical personnel, teachers, Communist Youth League 
cadres and people in other professions. When asked 
“What is the major worry in your life?” most chose too 
low an income, followed by lack of housing, poor inter- 
personal relations, not being able to apply what you have 
learned, difficulty in getting married and in love affairs, 
and difficulty in leaving the country. 


While a 1988 survey showed that “random price 
increases” was the No | worry, the latest poll indicated 
this was less of a concern now, with 43.6 per cent of the 
respondents saying they “realise that this is required by 
the development of a socialist market economy”, and 
31.1 per cent saying their “ability to withstand price 
adjustments has increased”. Another 21.2 per cent were 
“unenthusiastic”, according to the report, choosing the 
answer that “there is nothing one can do even if one is 
dissatisfied”. Four percent said the price increases “bred 
discontent”. 
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Of the respondents, 42.5 per cent advocated strength- 
ening the market economy. Most young people, 57.7 per 
cent, thought that reform of the political system had 
lagged behind that of the economic system. The survey 
showed that the better educated tended to have more 
liberal views toward student movements. 


When asked the main reason for student movements in 
the years since economic reform was launched in the late 
1970s, 41.6 per cent said they thought this trend was 
caused by “social problems”, while 7.5 per cent pointed 
to patriotism. Another 27.4 per cent said the movements 
were caused by “bourgeois liberalisation thoughts”. Of 
those at the graduate level, 94.8 percent had an “affir- 
mative attitude” about student movements, while the 
number slipped to 65.9 per cent for undergraduates. 
While young people were polled on the causes of the 
1985 student movement, the survey avoided the delicate 
question of the 1989 democracy movement. 


order of “degree of hatred”, Young poopie Hulls boven: 
cracy, abuse of power for private interest, corruption, 

bribery and dissolute lifestyles as the five kinds of social 

phenomena hated most by young people. 


Asked what the crux of the country’s reform of the 
political system was, 50 percent chose the answer “elim- 


somewhat surprising 28.3 per cent said that they thought 
“China’s democratic system is better” than that of 
capitalist countries, with the majority, 57.6 per 
taking a more cautious stance, saying “each has it its own 
advantages and disadvantages”. The survey was 

out by the China Youth Research Centre, the School of 
Political Studies for Young Chinese, and other youth 
groups around China. 


Supreme People’s Court Work Report to NPC 


OW3003 141394 Beijing XINHUA Domestic “ervice in 
Chinese 2104 GMT 25 Mar 94 


the Second Session of the Eighth National People’s 
Congress, NPC, on 15 March 1994] 


[Text] Beijing, 25 Mar (XINHUA)—Fellow deputies: 
The following is a report on the work of the Supreme 
People’s Court in 1993 and tasks for 1994. Please 
examine the report. 


1. Persist in Striking “Relentless Blows” against Crimi- 
nals To Maintain Social Stability 


Stability is an important guarantee for reform and devel- 


opment. In 1993, people’s courts throughout the country 
continued to adhere to the policy of “doing two types of 
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work at the same time, attaching equal importance to 
both” and launched relentless b!ows against serious 
criminal activities. During 1993, various people's courts 
in the country handled 403,267 criminal cases of first 
instance and concluded 403,177 trials of such cases. A 
total of 451,920 criminals were imposed sentences with 
legal binding, of which 173,897 criminals were sentenced 
to five or more years of fixed-term imprisonment, life 
imprisonment, or death (including those sentenced to 
death with a temporary stay of execution for two years), 
accounting for 38.48 percent of those being punished or 
3.86 percent more than the percentage of those being 
severely punished in the previous year, 269,652 people 
were punished by imprisonment of less than five years, 
detention, or probation; 6,371 people were exempted 
from punishment; and 2,000 people were declared not 
guilty. Various people's courts completed the trial of 
95.11 percent of those cases within the legal time limit. 
The various people’s courts’ punishment of criminals 
played an important role in strengthening comprehen- 
sive management of public security, maintaining social 
stability, and guaranteeing the smooth development of 
reform, opening up, and economic construction. 


Take a firm grip on major cases, strike relentless blows 
against criminals. In view of poor public security and the 
constant occurrence of serious and vile criminal cases in 
some localities, people’s courts at various levels stressed 
handling cases of murder, robbery, rape, setting off 
explosives, kidnapping, extortion, and hooliganism, 
especially crimes committed by gangs, and severely 
punished criminals in a prompt manner in accordance 
with the law. During 1993, various people's courts 
sentenced 237,164 criminals who seriously endangered 
state security and public order with legal binding, of 
which 141,460 people were sentenced to five or more 
years of fixed-term imprisonment, life imprisonment, or 
death (including those who were sentenced to death with 
a temporary stay of execution for two years), accounting 
for 59.62 percent of those punished or 2.6 percent more 
than the percentage of those severely punished in the 
previous year. Various people's courts effectively siruck 
blows against serious criminals and had a quite good 
effect on society. 


Launch struggles against specific crimes in a deep-going 
way to stop the spread of serious crimes. In recent years, 
“highway robbery and railroad banditry” have been 
rampant on some railroads and highways, and criminal 
activities, including robbery, theft, kidnapping women 
and children for sale, and organizing and forcing women 
to engage in prostitution, have been very serious in some 
locales. Last year, people’s courts at various levels coor- 
dinated with public security and people’s procuratorates 
in accordance with arrangements made by the Central 
Committee for Comprehensive Management of Public 
Security and concentrated their efforts on launching 
struggles against specific crimes with significant results. 
Meanwhile, people’s courts in various locales concen- 
trated their efforts on cracking down on prominent 
crimes in light of the actual situation in those places. For 


ously i 
the “Decision on Bannning Drugs” of the NPC 
Committee. In view of the actual requirement of deali 
relentless blows against drug i 


Higher People’s Court to sentence some drug 

to death. Various people's courts in the country handled 
5,020 drug related cases, and severely punished a 
number of serious offenders. This has promoted the 


. 
: 
ff 
4 
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People’s Court promptly 
made arrangements and issued a “Circular on Severely 
Cracking Down on Illegal Crossing the National Borders 
and Related Crimes.” People’s courts in places where 
illegal crossing of the national borders was frequent 
closely coordinated with local public security and other 
concerned departments and launched a struggle against 
this specific crime. The people’s courts have severely 
punished those criminals who organized stowaways, and 
have in the main stopped the spread of such illegal 
activities 
Actively take part in the comprehensive effort to improve 
public security in close conjunction with trial work. Last 
year, while handling down severe punishments to crim- 
inals in accordance with law, people’s courts also seri- 
ously took part in the comprehensive effort to improve 
public security, especially in areas where public order 
was in a state of chaos. First, through such forms as 

and explaining laws in 


encourage the masses to struggle agninst criminal activ- 


protect the legitimate rights and interests of minors and 
to prevent crime or reduce the number of crimes com- 
mitted by juveniles. Fourth, people’s courts continued to 
implement the principle of integrating specialized organs 
with the mass line, and where conditions permit, the 
majority of the criminal elements whose crimes were 
fairly minor were put on probation and public surveil- 
lance. Last year a total of 60,992 criminals were sen- 
tenced to probation and placed under the control of the 
public who helped in educating and transforming them. 
At the same time, in the course of reform through labor, 
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paroled according to law. Last year a total of 230,052 
sentence reduction cases and 33,388 parole cases were 
processed. Fifth, people’s courts strengthened work at 
basic- level units. Fully taking advantage of the charac- 
teristic that they maintain close ties with the masses, who 
had easy access for filing their own legal proceedings, 
people’s courts promptly transferred a large number of 
cases of civil and economic disputes and minor criminal 
cases to people’s mediation committees under guidance 
so as to prevent contradictions from getting worse and to 
reduce crime. 


2. Resolutely Launch Struggle Against Corruption and 
Severely Crack Down on Serious Economic Crimes 


In August 1993, especially after the CPC Central Com- 
mittee made the decision and plan to strengthen the 
struggle against corruption, courts throughout the 
country gave primary importance to the struggle to 
severely crack down, according to law, on serious eco- 
nomic crimes such as embezzlement and accepting 
bribes. New progress was made in this work. Last year, a 
total of 27,463 cases of economic crimes of the first 
instance were accepted, and 27,323 of them were han- 
died. Of that number, 15,204 cases were accepted and 
16,143 cases were handled between August and 
December, the monthly average of which increased 
73.62 percent and 102.13 percent, respectively, over the 
previous 7 months. Last year, a total of 22,106 offfenders 
were given sentences with legal binding, excepting law- 
suits being processed, the cases dismissed by procurator- 
ates, and those being returned to procuratorates for 
further investigations. Of this number, 6,863 offenders 
were sentenced to fixed-term imprisonment of over 5 
years, to life imprisonment, and to death (including a 
two-year stay of execution), accounting for 31.05 per- 
cent, an increase of 7.17 percentage points over 1992; 
14,351 offenders were sentenced to fixed-term imprison- 
ment of below 5 years, to criminal detention, and to 
control through public surveillance; 540 offenders were 
exempted from criminal punishment; and 352 people 
were declared not guilty. 


Vigorously concentrate on the trial of major economic 
criminal bases. In July last year, the Supreme People’s 
Court convened a national conference of heads of high 
courts to draw up a special plan for handling economic 
crime trials, especially major cases involving embezzle- 
ment and acceptance of bribes. At the conference, the 
Supreme People’s Court stressed that it was necessary to 
make this work the criterion for judging success or 
failure in the struggle against corruption. To carefully 
implement the relevant instructions, people's courts at 
all levels adopted a series of measures and concentrated 
on organizing efforts meticulously. The Supreme Peo- 
ple’s Court and the high people’s courts strengthened 
their guidance and supervision over the trial of major 
cases. Last year, a total of 7,872 criminal cases involving 
over 10,000 yuan were tried in the country, accounting 
for 54.75 percent of the tota! number of economic 
crimes, an increase of 10.66 percentage points over the 
previous year. Of the total number of cases of economic 
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crimes, 443 casses involved a sum of over 300,000 yuan. 
Those criminals who received sentences included 69 
county-level cadres and 7 cadres of departmental and 


propaganda activities; the Supreme People’s Court and 
some local courts also held many news conferences 
trials of major economic 
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Products Corporation, committed the crimes ped gerne 4 


fund-raising activities and accepted bribes totalling more 
than 52,000 yuan from Shen Taifu and other people. In 


crimes. Through illegal 
Taifu collaborated with his wife to embezzie | million 
yuan, and he himself embezzled 2 million yuan and gave 
bribes totalling 250,000 yuan. He was sentenced to death 
in the first instance by the Beijing Municipal Interme- 
diate People’s Court on 4 March this year for his crimes. 
Li Xiaoshi and Shen Taifu have appeaied, and the 
Beijing Municipal Higher People’s Court is hearing the 
case in the second instance. 

Firmly crack down on the crime of smuggling. In recent 


years, the crime of smuggling, especially smuggling by 
some units, has been quite serious and the amount 
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involed in smuggling has become bigger and bigger. The 
people’s courts in various places severely punished those 
who committed the crime of smuggling in line with the 
arrangements made by the party Central Committee and 
the State Council on cracking down on smuggling. The 
people’s courts handled a number of major smuggling 
cases involving some units, and resolutely punished 
some people who were directly responsible for those 
units and people directly involved in smuggling activities 
in accordance with the law. In the last year, 307 people 
who committed the crime of smuggling were punished. 
Liu Qishan, former director of the Commerce Bureau of 
Rushan city in Shandong Province, and others smuggled 
Cigarettes. They collaborated with foreign smugglers and 
their smuggling activities involved a huge amount of 
money, creating a very bad impression in society. On 15 
February this year, the Weihai city Intermediate Peo- 
ple’s Court in Shandong Province sentenced Liu Qishan; 
Fan Zhanwu, former political commissar of the Weihai 
City Border Defense Subbureau; and Liu Ning, former 
deputy head of operations department of the Weihai 
City Border Defense Subbureau, to death in the first 
instance for their crimes of smuggling and taking bribes. 
Wang Jianzhi, former secretary of the party committee 
of Rushan city was sentenced to death with 

stay of execution for two years for his crimes of taking 
bribes and self-seeking misconduct. The two defendents 
have appealed to the Shandong Provincial Higher Peo- 
ple’s Court, which is hearing the case in the second 
instance. 


Harshly cracking down on the crime of manufacturing and 
marketing counterfeit and inferior commodities. This is 
the masses’ strong wish and a demand and an urgent 
need for safeguarding the order of the socialist market 
economy. Last year, enforcing the NPC Standing Com- 
mittee’s “Supplementary Regulations for Punishing the 
Crime of Counterfeiting Trade Marks” and the “Deci- 
sion on Punishing the Crime of Producing and Mar- 
keting Counterfeit and Inferior Commodities,” people’s 
courts in the country firmly punished the manufacturers 
and sellers of counterfeit and inferior commodities, 
imposed fines on them, and confisticated their property. 
Verdicts were pronounced on 314 felons of this category 
in 1993. 


Although significant success was achieved in cracking 
down on crime in the year, certain problems persisted as 
can be observed from the fact that certain criminal cases 
were not prosecuted or had their criminal liabilities 
determinated. This problem was particularly noticeable 
for cases relevant to smuggling, the manufacturing and 
marketing of counterfeit and inferior commodities, tax 
evasion, and nonpayment of taxes. Owing to local and 
departmental protectionism, the problem of “paying 
fines in lieu of serving prison terms” remained unre- 
solved. To deepen the struggle against economic felons, 
problems must be dealt with according to law otherwise 
they cannot be resolved. 
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such economic activities as management contracts, the country’s opening te the outside world. 
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merging of enterprises; they tried a total of 22,056 such §_ growth of China's economic and trade relations with 
cases, up 54.19 pezcent over the previous year, thus foreign countries and the expansion of its ocean trans- 
ing entsprises’ ion and management _ port services. Last year, the country’s maritime courts 
rights accor4iag to law and promoting the transforma- accepted 1,830 cases of maritime disputes of the first 
tion u: the wperating mechanisms of state-owned enter- _instance, up 10.64 percent over the previous year, and 
An increasing number of bankruptcy cases were _ tried 1,607 such cases, up 11.91 percent over the pre- 
filed as the reform of the economic structure and market vious year. People’s courts also tried 1,311 cases of 
competition deepened. Last year, a total of 478 enter- economic disputes involving foreign, Hong Kong, 
prise bankruptcy cases were tried, up 80.38 percent over § Macao, and Taiwan businesses, up 39.62 over 1922. In 
the previous year. Of the figure, 171 were bankruptcy _ hearing cases involving foreign businesses, the people's 
cases filed by state-owned enterprises, and 307 were _ courts upheld the principle of ing state sover- 
those filed by nonstate-owned enterprises. Practice has _—eignty, exercised fully China's right of j jurisdic- 
proven that handling bankruptcy cases according to law _tion, and impartially protected the rights and interests of 
played a positive role in optimizing the industrial struc- | domestic and foreign litigants in accordance with inter- 
ture, the allocation of resources, and estab- national treaties in which China is a participating 
lishing a modern enterprise system member or which China has concluded and in 


great importance to protecting intellectual property 4, Protect the Legitimate Rights and Interests of Citizens 
rights through the application of judicial means. Tomeet = and Legal Persons Through Trials 


of 
under the central government, and coastal open cities, In 1993 people's courts attached greater importance to 
ng Beijing, Guangdong, Shanghai, Hainan, | employing such judicial means as civil trials and admin- 
Fujian, and Shenzhen, have set up intellectual property _istrative trials to protect the legitimate and inter- 
rights trial courts. Last year, the country's courts tried a sts of citizens and legal persons, and according 
total of 2,777 cases of intellectual property rights and to law, a large number of cases involving individual 
technological contract disputes involving patents, trade- rights and property rights. New progress was made in the 


pe momen Be anaes  Sonend aementie persons according te law. Last year, the country's courts 
commercialization and industrialization of technological  *°cePted 2,089,257 civil cases of the first instance, up 
7.21 percent over the previous year, accounting for 61.18 

si ii il mpi eg fp 

of cases of over reral con- ied 2,091,651 cases, up percent over 

agreements and cases of economic previous year. First, the number of divorce cases con- 
involving town and village enterprises. Proceeding from _‘tinued to rise. In 1993 people's courts accepted 946,682 
the objective of stabilizing the responsibility system, the divorce cases, up 5.57 percent over the previous year, 
main form of which is the household contract with nd tried 950,835 cases, up 5.91 percent over the pre- 
remuneration linked to output, and of promoting the vious year. In the course of handling divorce cases, 
us ~ management system comprising unified manage- disputes between spouses over the right to own or use 
covet and independent management, people's courts Property and real estate occurred frequently due to the 
sizeguarded, according to law, the stability of contract _ increase of jointly owned property. This made it rather 
agreements by earnestly trying contract dispute cases difficult to confirm and divide common property. Peo- 
involving rural areas. Last year, the country’s courts _Ple’s courts solved these problems in line with the 
tried 47,452 such cases. At the same time, people’s Principles of equality for men and women, of seeking 
courts also promptly heard economic dispute cases truth from facts, and of fairness and rationality. The 
which had emerged in the production and operation of people's courts also handled, according to law, a large 
town and village enterprises, thus playing a positive role Se 6 ee ee, See eee 
in improving the contract managerial responsibility Children or the children of martyrs, and providing for 


t 


system for town and village enterprises, promoting the Me's Own parents, thus protecting the legitimate 
cooperative shareholding system, and accelerating the nd interests of women, children, and old people 
healthy development of town and village enterprises. promoting the socialist family relationship of married 
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It should be pointed out that in our economic work, 
Carrying out this guiding thought of Comrade Xiaoping 
has not been entirely voluntary. Given that the rate of 
development is now already sufficiently high, and people 
are quite enthusiastic, I would like to emphasize that we 
should concentrate our attention on increasing economic 
benefits. Compared with advanced countries, our low 
industrial economic benefits have as yet remained rela- 
tively unchanged. One-sidedly seeking high output value 
and quantity without regard to quality or variety; being 
concerned only with what one can produce without 
regard to sales or market demand; seeking greater pro- 
duction scope without regard to improving the economic 
structure; seeking high investment volume, large produc- 
tion scope and new projects without regard to whether 
they can be sustained by national power and financial 
and material resources—all these are in fact influences 
from the product economic thought of the past. In some 
enterprises and some places they have almost become a 
chronic ailment, bringing about serious problems in the 
development of our cause. 


Along with the development of the socialist market 
economy, it is now high time to wake up completely. We 
should have an accurate and correct understanding of 
the central authorities’ idea of seizing the opportunity 
and speeding up development. We should not one- 
sidedly take it as allowing us to neglect economic laws 
and blindly seek higher growth rates. I remember what 
Comrade Xiaoping said in 1985 when the Seventh 
Five-Year Plan was being discussed: “A 7 percent growth 
rate is not low. A rate that is too high will bring about 
many problems and will have a negative influence on the 
reform and social conduct. It would be better to be 
steady. We must control investment in fixed assets. The 
scope of construction should not be too large. We must 
put management and quality first, and strive for eco- 
nomic and overall social benefits. Such a growth rate is 
good.” The central authorities have set the rate of 
development during the Eighth Five-Year Plan at 8 to 9 
percent. I think this is both active and safe. We should 
genuinely shift the emphasis of our economic work onto 
the track of taking improvement of economic benefits as 
the only link. Only such a rate of development can be 
said to be both down-to-earth and practical. Since an 
excessive scale of capital construction is beyond the 
power of the country, we would finally be forced to make 
adjustments and lose the opportunity for development, 
and this would slow down our socialist modernization. 
When speeding up development, we must stick to 
seeking truth from facts. We must not try blindly to 
compete for higher growth rates. We should combine 
speed with efficiency, quality, and the market in light of 
the specific conditions in different enterprises and local- 
ities. We must strive to reach achievable faster develop- 
ment on the basis of raising efficiency. 


In order to realize an organic combination of speed and 
efficiency, we must implement the unified industrial 
policies of the state, and improve the industrial struc- 
ture, product mix, and enterprise organizational struc- 
ture. Imbalance in structure has always been the major 
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obstacle to the healthy development of China's 
economy. It is also the major to raising eco- 
nomic efficiency. In terms of industrial t, we 
must concentrate on solving the problem of basic indus- 
tries, especially energy and transportation, lagging 


We should strive for a great improvement in economic 
structures, and base the improvement of economic effi- 
ciency on continuous structural improvement. 


In order to realize an organic combination of speed and 
efficiency, we must try hard to promote scientific and 
technological progress, and raise the quality of workers. 
Comrade Xiaoping’s idea that science and technology 
are the primary productive force is of great strategic 
significance. Science, technology and education are the 
key to changing the low economic efficiency of our 
industries and to the strategic transformation of exten- 
sive management into intensive management. We 
should conscientiously do a good job of training in- 
service staff, raise their quality, create a generation of 
new people who have ideals, morals, education and a 
sense of discipline, and raise the quality of workers. 
While digesting and assimilating imported technology, 
we should carry out a strategy of upgrading technology, 


development, so that we can shorten the distance 
between China and the world’s advanced countries in 


the field of science and technology development. 


In order to realize an organic combination of speed and 
efficiency, we must strengthen the management of enter- 
prises and lower production costs. The end results of the 
materialized labor in factories—products—will finally 
enter the market in the form of merchandise, for which 
there are no national borders. Higher quality products 
and lower prices will win in market competition. Com- 
rade Xiaoping has pointed out: “China has many things 
that can be exported.” “The key to sales in foreign 
markets lies in improving quality. If our quality is poor 
there will be no competitive power.” To achieve this, it 
will not do not to establish a modern enterprise manage- 
ment system and it will not do not to have strict 
scientific management; it will not do not to turn our eyes 
inward, practice strict economy, and put a lot of effort 
into improving productivity. In this sense we can say 
that management brings about benefits. 


In general, it is an arduous and complicated 
engineering task to follow the path of development with 
an improvement in economic benefits as the key link. 
We have to continuously make explorations in practice, 
promptly summarize our experiences and hold on to it 
persistently. 
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Zou Jiahua Views Plans To Reform Coal Mining 
Industry 

OW 3003 145694 Beijing XINHUA in English 1429 
GMT 30 Mar 94 


[Text] Beijing, March 30 (XINHUA)—China’s govern- 
ment aims to take measures to curb illegal coal mining 
and improve safety in small township coal mines, to 
ensure “the healthy development of the industry.” 


Vice-Premier Zou Jiahua, addressing an on-going 
national work conference of township coal mines, said 
that within two years the sorting out and rectifying of the 
township coal mines nationwide should be completed. 


He told officials from local governments and the min- 
istry of coal industry that the guidelines to “support, 
innovate, rectify, unite and improve” township coal 
mines should be adhered to in the process, for the 
promotion of their healthy development. 


China’s township coal mines, outstripping state-owned 
and locally-owned large a:.d medium-sized coal mines in 
the rate of development, have been one of the fastest 
growing sectors over ihe past 15 years. Their annual 
production stood at 470 million tons in 1993, more than 
three times the figure in 1978 when China began its open 
door policy. 


With output now making up 41.2 percent of the nation’s 
coal production, the township coal mines have become 
an important component of China's coal industry, Zou 
said. Their rapid development has contributed to the 
improved coal supply and continued growth of the 
national economy, he added. 


However, he said, appropriate attention should be paid 
at the same time to the problems existing in the devel- 
opment of township coal mines. 


Iilegal mining has gone rampant. More than half the 
80,000 township coal mines in China are operating 
without any government permission. And some of them 
don’t have basic safety conditions, giving rise to more 
accidents and deaths. 


Zou made clear that it is the nation that possesses all coal 
reserves and the central government exercises a “central- 
ized” administrative role, while the local governments 
play “subordinate” roles. 


Therefore, every township coal mine will be screened in 
accordance with the set standards, Zou said. “Those in 
need of rectification should be overhauled and those 
without licence should try to get a government permit.” 


Zou said all the mines should be given clear territorial 
boundaries for mining to prevent indiscriminate under- 
cutting and eventually waste of resources. The death rate 
per million tons in the mines should be reduced to meet 
the national standard, he stressed. 
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He ordered the coal ministry and local governments to 
strengthen cooperation and enhance administration of 
the mines in a system which unifies power and respon- 
sibility. 

The coal market should also be addressed for the forma- 
tion of better standardization of coal transportation and 
sale, he said. “We should raise the level of adminis- 
trating township coal mines, which would contribute to a 
durable, sustained and healthy development of the 
national economy,” he added. 


The conference, which began on Tuesday [29 March], is 
expected to end tomorrow. 


Luo Gan Discusses Combatting Theft of State 
Property 


OW 3003 180694 Beijing XINHUA Domestic Service in 
Chinese 1307 GMT 29 Mar 94 


(By RENMIN RIBAO correspondent Wang Bixue (3769 
3024 1331) and XINHUA correspondent Zhou Lixian 
(0719 4539 2009)} 


{Text} Beijing, 29 Mar (XINHUA)—Relevant depart- 
ments—including the Supreme People’s Court, the 
oe People's Procuratorate, and the Ministry of 
Public Security—called a joint teleconference this after- 
noon to make special arrangements for cracking down on 
such criminal activities as theft and sabotage of railway, 
oilfield, power, and communications equipment and 
facilities. State Councillor and State Council Secretary 
General Luo Gan attended and spoke at the meeting. 
Criminal activities such as theft and sabotage of railway, 
oilfield, power, and communications equipment and 
facilities have become rampant in recent years. Incom- 
plete statistics for 1993 compiled by the Departments of 
Railways, Power, Posts and Telecommunications, and 
Petroleum show that the number of cases involving theft 
and sabotage of railway, power, communications, and 
petroleum equipment totalled over 19,600, that over 
3.67 million meters of electric wire, cable, power trans- 
mission line, telecommunications line, electric pump 
cable, and power-driven cable were stolen; and that over 
36,000 pieces of materials from power transmission 
towers, as well as 830,000 meters of oil pump levers, 
were stolen, resulting in a direct economic loss of 319 
million yuan. These criminal acts have seriously dis- 
rupted the social order, have affected the state’s eco- 
nomic construction and national defense building, and 
have resulted in a great loss in state property and 
people's lives. 
Participants in the meeting called on local public secu- 
rity organs to increase the work of investigating and 
cracking such cases, to carry out indepth investigation 
and study to determine major regions where crackdowns 
are to be carried out, and to strive to crack a number of 
major cases with great impact on society in a short time. 
They also called on public security organs to enhance 
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coordination with courts and procuratorates; to reso- 
lutely implement the policy of swiftly and severely 
cracking down on criminal activities according to law; 
and to mete out severe punishments to thieves, to those 
who receive and sell stolen goods, and to key members of 
theft rings who create major losses to industrial and 
agricultural production as well as to national defense 
building. 

Participants in the meeting also stressed that those who 
steal and sabotage military communications equipment, 
railway and power facilities, and other important pro- 
duction equipment should never be let off lightly in view 
of the serious consequences of their acts and of the great 
impact they have on society. The phenomenon of 
imposing a fine instead of meting out a prison term 
should be resolutely rectified, and the practice of giving 
verbal admonishment instead of inflicting penalties 
should be strictly forbidden. 


Luo Gan spoke at the meeting. He said railways, oil, 
power, and communications are the state’s basic indus- 
tries, occupying a decisive position in national economic 
construction. A high degree of importance should be 
attached to the development of, and security guarantees 
should be provided to, these industries since they have a 
bearing on the national economy and the people’s live- 
lihood as well as on the overall situation of reform and 
opening up. He called on relevant departments to make 
close coordination, to cooperate with each other, and to 
make the utmost efforts to achieve success in the struggle 
against the theft of state property. 


Departments and units also attending today’s joint tele- 
conference included the Ministry of Railways, the Min- 
istry of Power Industry, the Ministry of Posts and 
Telecommunications, the Ministry of Internal Trade, the 
State Administration for Industry and Commerce, and 
the China National Petroleum Corporation. 


Inter-Bank Foreign Exchange Market To Open in 
Shanghai 


HK3103080194 Beijing CHINA DAILY in English 31 
Mar 94 p I 


{By Ren Kan: “Launch Day Looms for Inter-Bank 
Exchange”’] 


[Text] The country’s first unified inter-bank foreign 
exchange market will open in Shanghai tomorrow, a 
State official said yesterday. 


The China Foreign Exchange Trading Centre will be 
used mainly by the head offices of China’s foreign- 
exchange banks. 


And any of the country’s 18 domestic and 100 overseas- 
funded banks that conduct foreign exchange business 
can become a member, said Yang Gonglin of the State 
Administration of Exchange Control. 
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Member banks will offer rates tied closely to the previous 
day’s closing price of the US dollar on the inter bank 


This marks a major departure from the practice over the 
past three months, when the central bank published daily 


foreign exchange rates based on average prices among 
the country’s 18 major swap markets. 


Exchange banks could then buy or sell hard currency at 
the central bank rate. 


Analysts say the inter-bank foreign exchange market is a 
major step forward in the country’s reforms. 

It would pave the way for China to make the renminbi 
freely convertible on current accounts within six years. 


The central bank will be able to influence the renminbi’s 
foreign exchange rate by buying and selling hard cur- 
rency on the market. 


The Shanghai-based market has been in trial operation 
SS Oe 
traded. 


Ten major cities are to be added to the network that 
currently includes Beijing, Tianjin, Shanghai, Hangzhou 
and Shenzhen. 

Besides spot trading, the forward and futures trading of 
foreign exchange will also be conducted in the market in 
the future. 

Yang said the State is considering retaining the existing 
swap markets to serve foreign-funded ventures. 

Since there is no need for foreign funded companies to 


sell their foreign exchange earnings to banks, they trade 
their hard currency on the swap markets. 


Yang also said the government will publish more foreign 
exchange regulations in the next few months. 


They will cover the management of the inter-bank 
market and of foreign exchange accounts. 


All domestic firms are required to sell their foreign 
exchange earnings to banks. They can buy foreign 
exchange directly from banks by showing valid certifi- 
Cates. 


Foreign exchange in capital accounts will still be kept 
under strict control, Yang said. 


And although some problems may arise, he added, the 
government will deal with them in time. 


He called on enterprises and all social sectors to be 
patient and co-operate with the government to ensure 
the reform goes smoothly. 


And he said China has made great strides in its foreign- 
exchange control system since January. 
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These include eliminating the dual track exchange 
system, phasing out foreign exchange certificates (FEC), 
abolishing enterprises’ proportional retention of foreign 
exchange and carrying out a bank settlement system. 


Commissions Enact Rules on Employee Stock 
Purchases 


OW 3003 142894 Beijing XINHUA Domestic Service in 
Chinese 1104 GMT 26 Feb 94 


[By reporter Ding Jianming (0002 1017 6900)} 


[Text] Beijing, 26 Feb (XINHUA)—The State Economic 
Restructuring Commission and the State Council’s Secu- 
rities Commission recently formulated supplementary 
provisions on selling fixed amounts of shares to 
employees by joint stock limited companies which raise 
funds from society. A relevant official in charge of the 
State Economic Restructuring Commission said: The 
enactment of these provisions was necessitated by the 
absence of unified provisions regarding the time when 
fixed amounts of shares sold to employees by companies 
that raise funds from society can be listed and trans- 
ferred after the companies offer their shares to the 
public. Most provinces and municipalities now have 
listed companies. The formulation of unified national 
provisions are essential for strengthening the manage- 
ment of stock markets according to prescribed norms. 


It has been disclosed that the “Opinions on Standard- 
izing Joint Stock Limited Companies” promulgated by 
the State Economic Restructuring Commission in 1992 
and the “Interim Regulations on the Management of 
Stock Issuance and Trading” promulgated by the State 
Council in 1993 contain clauses regarding the sale of 
fixed amounts of shares to employees by joint stock 
limited companies that raise funds from society. Because 
of the continuous development aad improvement of 
stock markets, these clauses have become incompatible 
with the new situation. For this reason, the two commis- 
sions formulated the supplementary provisions. 
According to the provisions, joint stock limited compa- 
nies that raise funds from society may sell less than 10 
percent of their shares to their employees without 
exceeding the stock volume approved by the state for 
issuance. The prices of shares offered to their employees 
should be the same as those of shares offered to the 
public. They should obtain the consent of state securities 
administrative departments regarding their issuance 
methods. Principal organizations tasked with issuing 
shares should do so within the issuing period in accor- 
dance with relevant agreements. Shares sold to 
employees may be listed and transferred within six 
months after the companies have issued their shares to 
the public and listed them on stock exchanges. If a 
company and a stock exchange have entered into an 
agreement that specifies a period longer than six months, 
the shares sold to employees should be listed and trans- 
ferred according to the agreement. 
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During a recent interview by this reporter with regard to 
the supplementary provisions, a relevant official in 
charge of the State Economic Restructuring Commis- 
sion’s Production Structure Department said emphati- 
cally: Companies that raise funds from society may issue 
less than 10 percent of their shares to employees without 
exceeding the stock volume approved by the state for 
issuance. While company employees may buy fixed 
amounts of shares, individuals in society can only buy 
shares through lot-drawing after purchasing subscription 
forms or depositing money. These two types of sub- 
scribers are permitted to list their shares at different 
times because their chances for buying shares vary. 


The official said emphatically: a ere oo 
shares are largely those stipulated in the “Provisions on 
the Management of Share-holdings by Employees in 
Joint Stock Limited Companies That Raise Funds from 
Specific Sources” promulgated by the State Economic 
Restructuring Commission on 3 July 1993. However, we 
should take account of the fact that only some assets held 
in stock by some long-established, state-owned enter- 
prises and some of their employees become part of the 
joint stock limited companies reorganized from those 
enterprises. To inspire the enthusiasm of employees in 
state-owned enterprises and to facilitate smooth progress 
in reorganization, companies may include employees 
hired by the original enterprises among those allowed to 
buy shares with the approval of departments in charge of 
examining and approving companies. 


The official said: Prior to the enactment of new provi- 
sions by the state, a joint stock limited company that 
shifts from funding by specific sources to funding by the 
public may convert its employees’ shares into public 
shares without exceeding 10 percent of the stock volume 
approved by the state for issuance. These shares may 
only be listed and transferred three years after they were 
sold to employees. Shares exceeding 10 percent of the 
state-approved volume should be regarded as shares sold 
to employees; they may not be transferred or traded and 
will only allow holders to share in dividends. 
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[By reporter Zhou Lixian (0719 4539 2009)] 


{Text] Beijing, 3 Mar (XINHUA)—The Ministry of 
Public Security today held a news briefing on the “Reg- 
ulations for Security Protection of Computer informa- 
tion Systems” recently promulgated by the State Council 
for implementation. The person in charge of the Minis- 
try's Computer Management and Supervision Depart- 
ment said: The promulgation and implementation of 
these regulations indicates that our work in security 
protection of computer information systems is being 
institutionalized, standardized, and modernized. 
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He said: Computerization has been introduced for both 
economic development and social progress in China, as 
well as in other countries. All trades and professions 
have successively established a computer information 
system in a short time. According to an incomplete 
statistics, more than 500,000 information sys- 
tems [ji suan ji xin xi xi tong 6060 4615 2623 0207 1873 
4762 4827] of various types have been in use in various 
fields and departments of our country; and the trend of 
sharp increase continues. Computer information sys- 
tems have become an important tool and means of 
scientific research, production, business, and state 
administration. 

He said: In the past, since there was no law or regulations 
governing the security protection of computer informa- 
tion systems, computer security was a very conspicuous 
problem. The number of criminal cases involving the use 
of computers or targeted at computer assets was rising. 
The largest amount of money involved in a single 
computer crime was as high as 14 million yuan. Com- 
puter viruses were spreading widely, and they were 
particularly serious in large and medium cities and in 
regions open to the outside world. According to an 
investigation conducted by the public security depart- 
ments on some 40 computers across the country, 70 or 
80 percent of them have been infected by viruses in 
recent years. In some universities and colleges, the 
computer virus infection rate was 100 percent. As the 
computer virus attack has affected the work of many 
departments and organizations, the security of computer 
information systems is becoming more and more impor- 
tant. 


He said: After these regulations came into force, the 
Ministry of Public Security will, on the basis of past 
experience, take a further step to raise its job skill level in 
computer management and supervision, prevent viola- 
tion of regulations, and ensure impartiality in enforcing 
regulations. 


Economists: Reform Expected To Have Big 
Impact on Markets 

OW 3003135894 Beijing XINHUA in English 1249 
GMT 30 Mar 94 


[Text] Beijing, March 30 (XINHUA)—A series of major 
economic reform measures are expected to greatly boost 
the development of China’s fledgling markets, econo- 
mists said here today. 


Wang Kuicai, economist of the Internal Trade Ministry, 
said in an interview with XINHUA that China's total 
retail sale volume of commodities will continue to 
increase by a big margin this year, adding that 1994 will 
be another year of fast growth for China’s economy. 


The stable economic growth will ensure ample supplies 
of various commodities and the actual demand for 
commodities will remain robust this year, according to 
the economist. 
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According to official estimates, the country's total 
investment in fixed assets this year will be up 20 percent 


supply exceeding demand; and 62.5 percent of the agri- 
cultural and sideline products are also in that state. 


However, edible oil and cotton will fall short of demand, 
the economist said. 


According to the experts, price rises and insufficient 
supply of some agricultural and sideline products will 
constitute the major potential factors fluctuating Chi- 
nese domestic markets. 

Therefore, the experts stressed that ali the government 
departments involved must sce to a stable growth of 
domestic markets and try their best to maintain overall 
balance between supply and demand. 

They called on various localities to straighten out in good 
time the structural contradictions and regional imbal- 
ances, by means of macro economic control and market 


regulation, so as to ensure a prosperous and stable 
market. 


Ying Wenhua, another economist of the Internal Trade 
Ministry predicted that the markets for capital goods, 
particularly the sale of steel products, will be brisk in the 
first half of 1994, which he believed would in tum 
invigorate the whole market. 


Three-Month Aati-Inflation Campaign To Begin 1 Apr 
HK3103053094 Hong Kong AFP in English 0338 GMT 
31 Mar 94 


[By Philippe Massonnet} 


{Text} Beijing, 31 March (AFP)}—China launches Friday 
its latest campaign to control prices and investments in 
an effort to rein in galloping inflation, but experts doubt 
it will be effective and consider the target of 10 percent 
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set for this year greatly underestimated. “The rise in 
prices has reached alarming proportions,” an Academy 
of Social Sciences study warned, a viewpoint almost 
certainly shared by Chinese leaders. Since the start of the 
year, official inflation has exceeded 20 percent, with the 
rate in major cities surpassing 25 percent. 


Desperate to halt this threat to stability, the government 
has cranked up the propaganda apparatus and, from 
Friday, will dispatch squads of inspectors across the 
country in a three-month operation to monitor prices 
and fixed capital investments. 


“The government has resorted to the classic tactic of 
Communist countries but it will not be enough,” a 
Western diplomat, who is an economic expert, said. 


Chinese and foreign analysts believe Beijing's hesitant 
crusade—cautious economic reforms and semi- 
austerity—will not be enough to slay the dangerous 
inflationary beast. “The authorities have trouble coordi- 
nating their actions and have a knee-jerk reaction,” said 
one foreign banker in Beijing. “The result is we're 
approaching hyperinflation, like that of 1988, which 
only a real austerity drive can get rid of,” he said. 


Modest attempts last July to brake property investment 
when inflation was hovering around 20 percent were 
dropped in November after failing to yield results, and 
under pressure from more liberal factions in the Com- 
munist Party. 


“Control of fixed capital investment is already an aus- 
terity measure but it remains to be seen whether it will 
lead to a tightening of credit,” the banker said. 


Achieving a slowdown in invesiments, held largely 
responsible for last year's overheating and which have 
soared more than 70 percent in the first two months of 
1994, is above all a problem of political authority, 
observers agree. But it appears that the government—to 
avoid stoking social problems—is not ready to cut the 
lifeline to heavily-indebied state enterprises, which con- 
tinue to invest and import naterials. Beijing's authority 
is also being increasingly : :allenged by the provinces. 


Again the authorities appar to be heading for an inef- 
fective strategy in the long-term—slowing liberalisation 
and delaying reforms such as listing of state companies 
and turning banks into commercial entities. This conser- 
vative orientation prompted Zhu Rongji, vice-minister 
in charge of the economy and an architect of openness, to 
defend market liberalism, declaring “the reforms are not 
responsible for inflation.” 


But with perceived economic incoherence and political 
friction, most analysts believe inflation will continue to 
rise. They cite three reasons: Higher agricultural prices 
due to falling production and speculation, strong con- 
sumer demand in the cities, and the irrational behavior 
of state-owned enteprises as far as investment is con- 
cerned. 
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Few people in China believe the cost of living will rise by 
less than 10 percent, in spite of Prime Minister Li Peng’s 
recent insistence. 


Gevernment Drafts Laws To Control Real Estate 
Market 


HK3 103080794 Beijing CHINA DAILY in English 31 
Mar 94 p 1 


[By Liang Chao: “Laws To Put Brakes on illegal Land 
Deals”} 


[Text] The government is drafting several laws and 
regulations to regain control of the real-estate market. 


The process has been stepped up this year to prevent 
land ion and tax evasion and to ensure rents are 
collected, said the State Land Administration (SLA). 
Three sets of regulations will be worked out to cover the 
SLA Director Zou Yuchuan. 

The government hopes the measures will curb rampant 
businessmen bought the rights to State land then resold 
them for huge profits. 

Many institutions also illegally rented out State land they 
had received free. 


As a result, the government suffered major losses. 


Furthermore, the illegal sales have resulted in the loss of 
large areas of farmland, causing a grain crisis. 


—A system to distribute State land resources. 

—A real estate system listing market prices, SLA-set 
prices and the minimum prices. 

—Rules on the share of tax revenue central and local 
governments receive through land deals. 


—The establishment of consulting,information and land 
evaluation agencies. 
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—And the development of a legal system that covers 
taxes and the ownership, use, transfer, lease and 
registration of land. 

In China, all land belongs to the State and before the 

1980s it could not be transferred. 


But the reforms now treat land as a commodity that can 
be sold on the market. 


“An operational land market system is vital to govern- 
ment efforts to build a market economy in China,” Zou 
said. 


ee. ee Convey te ee Pee 


HK3103080894 Beijing CHINA DAILY (INSURANCE 
INDUSTRY SUPPLEMENT) in English 31 Mar 94 p 1 


[Unattributed report: “PICC’s Plans To Cover the 
Nation” ] 


[Text] The People’s Insurance Company of China 
(PICC) will this year introduce new schedules con- 
nomic control in order to continue the sound develop- 
ment of the insurance industry in the country. 


The new schedules will focus on four areas. 


Firstly, branch companies of PICC throughout the 
country will be more independent both in management 
and finance, forming a mechanism which combines 
responsibility, right and benefit, tying the risk and 
advantage of the insurance business together. 

Within the branch companies themselves, there will also 
exist three kinds of responsibility system. 

Firstly, general managers, business departments and 
employees of the branches will all be involved in the 
system. 


Secondly, the branch companies will direct 20 per cent of 
their domestic business to the PICC, thus allowing the 
central company to share part of the insurance premium 
of the non-risk and the non-life business. 


Thirdly, the central company is to separate the manage- 
ment of policy insurance business from the commercial 
insurance business. The former is a favoured status 
business that the insurance company makes available to 
projects which are part of the development plan of the 
country, such as agricultural projects. Part of these 
premiums are supported by the Ministry of Finance. The 
latter commercial insurance business includes life and 
property insurance . 


Finally, the company is establishing the management 
practice of tying the responsibility, salary and bonus 
payments together. 


Insurance companies expect that in 1994, the expanding 
sectors of their business will be in domestic property, 
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and commercial insurance. 


Endowment insurance and cover against malpractice are 
amongst current development projects. 


By the end of 1993, the total income of the PICC was 
49.8 billion ($5.72 billion), a 36 per cent increase on the 
ate pal = The popularity of their product range 
varied considerably. Some 700,000 enterprises had their 
properties covered by the company, while more than 100 
million families had taken out domestic property insur- 
ance. 
Parties compensated by the PICC in 1993 were largely 


satisfied. Total amounted to some 27.13 
billion ($3.12 billion). 


Among these sums, the domestic kinds were 16.32 
billion ($1.9 billion), and the life insurance 8.67 billion 
—_— ), overseas business, 2.16 billion ($248.2 mil- 
ion ). 


In 1994, PICC will fortify its management, strengthen its 


enterprises’ property, freight, travel/flight, agricultural 
agricultural i 


OW 3003145094 Beijing BEIJING REVIEW in English 
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northwest tip of Hainan Island, covers 30 square km. 
4. Beijing-Kowloon Railway. The 2,370-km railway, 
which Sew p mage nine provinces and municipalities, 
is scheduled for completion at the end of 1995. 

5. Tumenjiang Development Zone. Infrastructure con- 
struction is now under way in the US$30 billion zone 
which is located in east Jilin Province. 

6. South China to north China water diversion project. 
Feasibility studies and designs have been compiected for 
the project which will divert the water from the Jiangsu 
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section in the lower reaches of the Yangtze River to the 
Canal. A total of 30 billion cubic meters of water will be 
diverted annually to quench the thirst of six provinces 
and municipalities in north China. 

7. Northwest China trunk railway double-tracking 
project. The project involves double-tracking the 1,600- 


8. Beijing-Dandong Expressway. The 850-km 
expressway, a section of the Tokyo-Pyongyang- 
Seoul-Beijing-Moscow-London international highway 
transport network, is scheduled to open to traffic at the 
turn of the century. 

9. Beijing-Guangzhou Expressway. The 2,300-km north- 
south thoroughfare will pass through major cities in 
Hebei, Henan, Hubei, Hunan and Guangdong prov- 
inces. 

10. Harbin-Ningbo Expressway. The 3,500-km 
expressway, which will link Qinhuangdao, Lianyungang 
and other important port cities in east China's coastal 
areas, is scheduled for completion before the year 2000. 


the country’s largest turbo- generators with a generating 
capacity of $50,000 kw each. Its combined installed 
capacity of 3.3 million kw will surpass that of the 
Gezhouba Hydropower Station, the of i 

currently in operation in China. The complexity of the 
technology and scale of construction are unprecedented 


mining conditions allow the coalfield to produce 10 
million tons of quality coal annually. Construction is 
well under way on a key project with an annual produc- 
tion capacity of 30 million tons, and 
has been completed for another project with an annual 
capacity of 60 million tons. The massive project, which 
calls for a 20-year construction period, is expected to 
cost 33 billion yuan, based on constant prices from 1990. 
Construction over the last eight years has resulted in a 
large number of ultra-large modern coal pits which 
operate with highly efficient comprehensive mining 
equipment. Highways stretching 300 km radiate to all 
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operated smoothly. By June 1993, the project 

yielded a total of $.53 billion yuan in industrial output 
value and 1.49 billion yuan in profit and tax payment, 
and had begun repaying loans. At the end of last year, the 
Project passed a stringent state quality appraisal Com- 
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efforts, China's aviation industry will continue to fiy 
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The reasons for the setbacks in the three industries are 
not exactly the same. The textile industry is a relatively 
mature traditional Chinese industry and accounts for the 
largesi portion of China’s export trade. However, a 
relatively high proportion of textile exports comprises 
grey cloth, meaning a total loss of high added value. Even 
in the garment exports, both major and auxiliary mate- 
rials are mostly imports, also resulting in the loss of most 
of the high added value. To revitalize China's textile 
industry, top priority should be given to reexamining 
and rearranging the internal distribution of resources, 
and the situation wherein intermediate products are 
given priority should be changed so that priority is given 
to products most closely related to the market. Such a 
rearrangement will be the basis for reallocating 
resources. Second, the internal structure of the textile 
industry should be adjusted and the “mass spinning and 
weaving and mass printing and dyeing” changed to 

mass spinning and weaving and small-batch printing 
and dyeing,” to meet the demands of individual con- 
sumption both at home and abroad. Third, whether 
adopting an export-substitution or import-substitution 
strategy, the textile industry should basically aim to 
upgrade technology and raise the standard of its prod- 
ucts. The coalmining and dressing industry is one of 
China’s key basic industries, while the electronics and 
telecommunications equipment industry is only in its 
infancy. 


The problems facing the former are still primarily due to 
the price system and the organizational structure of the 
enterprises. If domestic coal prices are gradually brought 
in line with those of the international market, most coal 
producing enterprises should be turned comprehensive 
transportation and sales groups to reduce intermediate 
costs can be reduced, reduce to a minimum the reper- 
cussions on the market, and change the long-standing 
situation whereby the coal industry depended on finan- 
cial subsidies. This involves strategic options, i.e., how 
to develop China’s newest high technology and the 
fundamental sectors of China's electronics industry. 


The main target of the macro economic policy is to 
maintain a sustained, stable, and coordinated develop- 
ment of the national economy. It ts essential to proceed 
from China's national conditions in formulating indus- 
trial policies appropriate to China's realities and make 
them the practical development guidelines for Chinese 
industry. Guided by industrial policy, enterprise groups 
should be established in conjunction with industrial 
reorganization and development, so that the enterprise 
organization and industrial structures are rationalized in 
coordination with the effective allocation of resources. 
As the organizations responsible for realizing industrial 
objectives, enterprise groups will assist the adjustment of 
the industrial structure and the industrial technology 
structure. In some countries, the history of economic 
development reveals that each transformation of the 
industrial structure is achieved through the conglomer- 
ation of entersrises and the reoptimization of resource 
allocation. For example, during Japan's rise in the post- 
war years, a::d South Korea’s prosperity in the 1970's as 
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one of the “four little economic tigers,” both fostered 
aid-industry policies which resulted in substantial 
changes in the industrial structure and organization. 
Among the top 500 international industrial corporations 
in 1992, 128 were Japanese firms, accounting for 25.6 
percent of the total. There were also 12 South Korean 
companies included in the top 500. Although 12 is a 
relatively small number, the Samsung Corp., No.1 in 
South Korea, achieved sales of $495.6 billion, making it 
No. 18 in the top 500. 


In selecting policies for industrial organization, we 
should not only make use of the spontaneous functions 
of market mechanism but also apply many macroeco- 
nomic regulation and control methods, to bring into play 
the state’s role in optimizing the industrial organiza- 
tional structure. We should not follow in the footsteps of 
some developed countries wherein the optimization pro- 
cess was mainly based on market mechanisms. 


It is not in accordance with the laws of a commodity 
economy to simply transplant industrial organization 
formats from developed ocountries, or regard a certain 
scale as a rational standard. Developing countries should 
focus their attention on their own realities in selecting 
industrial-organization formats so that, through the 
entrepreneurs’ creative activities, the industrial organi- 
zations can develop into a series which can constantly 
increase their own value and constantly upgrade and 
improve themselves. 


The Business Cycle and the Development of Large Enter- 


—Since the adoption of the policy of reform and opening 
to the outside — China’s economic growth has 


In any economic society, the operational state and devel- 
opmental tendency of an enterprise, as the subject of a 
market economy, are decided by the following two basic 
elements: The enterprise's business conduct and its oper- 
ational environment. 


An enterprise's business conduct are not only decided by 
its internal structure (such as the nature of ownership, 
management system, and methods of operation) but are 
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also inevitably restricted and influenced by the opera- 
tional environment, both in terms of quantitative stipu- 
lations (i.e. the extent of realization) or in terms of 
qualitative stipulations (i.e. operational direction). Espe- 
cially when an enterprise has not become an independent 
legal person, the operational environment greatly influ- 
ences its development. Because of space limitations, this 
article will only present a preliminary analysis of the 
economic environment (market environment), in partic- 
ular the business cycle, which is directly related to 
changes in the operational scale and efficiency of large 
scale enterprises. 


The Between the Business Cycle and the 
Development of I arge Enterprises 

The business cycle is a combination of alternating eco- 
nomic contraction and expansion. An investigation of 
China’s current economic development reveals that 
since the implementation of the reform policy, China's 
economic growth has gradually shifted into a period 
dominated by growth. ; 


At this stage economic expansion is accrued growth and 
economic recession is accrued recession; economic 
growth dominates and is realized in the business cycle. 
Due to restricted supply of economic resources, the 
unitary or imperfects means of macroeconomic regula- 
tion and contreol, and the immaturity of macroeco- 
nomic regulation and control, economic expansion can 
very easily be achieved in the shor term. 


In order to guarantee the sustained, stable, and coordi- 
nated development of China's economy, and to guard 
against greater repercussions on economic development 
brought about by overheating, a new cycle of adjustment 
is unavoidable. 


During the 1988 to 1992 Period, China's economic 
development passed through the following phases: Rapid 
growth with inflation; economic improvement, rectifica- 
tion and macroscopic austerity; and resumption of eco- 
nomic growth and rapid growth. It is within such a 
complete economic cycle that the development of 
China's large enterprises has been realized within the 
five years. 


A Review of the Increases in the Domestic Total Output 
ee Oe 


The GDP in 1989 was 4.3 percent higher than in 1988; 
corresponding rates of increase in 1990, 1991 and 1992 
were 3.9 percent, 8.0 percent and 13.2 percent, respec- 
tively. Because secondary industries constitute the bulk 
of China's economy (48.2 percent in 1992), the macro- 
scopic business cycle is caused mainly by industrial 
cycling. The total industrial output value in 1989 was 8.5 
percent higher than in 1988 and the corresponding rates 
of increase in 1990, 1991 and 1992 were 7.8 percent, 
14.8 percent and 27.5 percent, respectively. Fluctuations 
in the external economic environment inevitably lead to 
fluctuations in enterprise growth and vice versa. 
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Take as an example the trend towards increased in total 
sales among China's top 500 enterprises. The sales total 
in 1989 was 19.82 percent higher than in the previous 
year and corresponding rates in 1990, 1991 and 1992 
were 9.73 percent, 24.70 percent and 33.36 percent, 


enterprises. If the total for 1988 is set at 100, the totals 
for 1989 and 1990 were both under 100 (1989: 95.67; 
1990: 97.93), and it was not until 1991 that the total 
surpassed 100 to reach 114.77. 


This situation demonstrates that the business cycle is 
completely synchronized with the development of 
China’s large enterprises and that there is a very close 
link between their development and the macroscopic 
economic environment. 


In the new historical situation of further reforms and 
more openness, enterprises which have experienced 
macroscopic austerity will pay more attention to shifts in 
the development of the macroscopic economy, studying 
the macroeconomic regulation and control which the 
government possibly initiates. They can thus take 
prompt emergency measures in another business cycle 
and their development can more swiftly adapt to 
external changes in the economic environment and be 
more flexible. 


On the other hand, with the establishment and improve- 
ment of China's socialist market economy, the influence 
of the government's direct decisionmaking on economic 
fluctuations may be less than ever. However, in order to 
maintain the stable, sustained, and coordinated develop- 
ment of the national economy; to deepen reforms; and to 
adjust the economic structure so that the economy can 
continue to grow, the state should do everything possible 
to reduce the enormous repercussions on the enterprises’ 
operation and development when adopting macroeco- 
nomic regulation and control measures toward economic 


development. 


“Anticycle” Should Become the Main Contgents of 
China's Macroeconomic Regulation and Control Policy 


To ensure a sustained, stable economic development, the 
extent of the economic cycle should be reduced to a 
minimum and the ascending period of each cycle should 
be prolonged as far as possible. 


Nevertheless, we cannot completely flatten these eco- 
nomic fluctuations. We can only adopt positive macro- 
economic policies to reduce their magnitude and any 
catastrophic impact. We can meet the “anticycle” target 
by relatively stabilizing the money supply and by 
reducing the violent fluctuations in investment demand 
and consumption demand. 


The history of economic development in other countries 
illustrates that an “anticycle” policy is of major signifi- 
cance in stabilizing economic development. During the 


FBIS-CHI-94-062 
31 March 1994 


period of Japan's swift economic development, particu- 
larly in the 1950's and 1960's, Japan’s economy grew too 
fast, while production depended heavily on imported 
raw materials and energy resources. Under such circum- 
stances, increases in production were dependent on 
imports, which in turn resulted in Japan's worsening 
international balance of payments. Consequently, this 
international balance of payments problem constituted 
the critical point in Japan's economic growth. When 
economic development was sufficiently overheated to 
reach or approach this critical point, the Japanese Gov- 
ernment began to raise interest rates to depress the 
overheated investment. Once the international balance 
of payments returned to normal, interest rates were 
gradually decreased so that the economy could climb 
from the trough to a peak. The business cycles in 1957, 
1962 and 1964 can all fit such a model. 


In summary, the international balance of payments, 
which was the critical point, was an important early 
warning sign in Japan’s economic development during 
its period of rapid growth and the interest rates policy 
became an important means for macroeconomic regula- 
tiona and control and an imporiant aspect of the “anti- 
cycle.” 


China’s current economic cycle is more complicated. 
According to research conducted by the State Statistical 
Bureau Department of Integrated Statistics of the 
National Economy, because of the dual effect of invest- 
ment in fixed assets on China’s total supply and demand, 
the violent fluctuations in China’s economic growth are 
always preceded by swings in investment in fixed assets. 
Large increases or large decreases in investment in fixed 
assets both cause violent economic fluctuations. 


Generally speaking, overexpansion of investment 
demand inevitably leads to the oversupply of money, 
pulling the economy into overexpansion and resulting in 
an expansion of consumer demand, a drop in com- 
modity stock, and an upswing in price indexes. 


Conversely, excessive contraction of investment demand 
inevitably leads to a shortage in the supply of money, 
which causes economic recession, reduction in consumer 
demand, an increase in commodity stock, and a down- 
swing in price indexes. However, these are only the 
gencral conditions of the business cycle. 


Observing the reality of China’s economic development 
reveals that there are insufficient macroscopic condi- 
tions in the economy in terms of firm restrictions on the 
retarded development of basic industries. This is char- 
acterized by the undersupply of key raw materials, 
shortages in the supply of energy resources, grossly 
inadequate transportation, and shortages in hard curren- 
cies. Undersupply will hold up China’s economic devel- 
opment and seriously constrain economic growth 
throughout what should be a period of fast economic 


growth. 


Enterprise development orientation in recent years indi- 
cates that from now on China’s industrial development 
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will mainly be restricted by the structural contradiction 
between rapidly growing processing industries and the 
slow growth of basic industries. 


In contrast to the increase over the five year period in the 
per capita equipment-rate in China’s top 500 enter- 

prises, the equipment-rate fell in most basic industries, 
with in ducted af Ge Ob enkinn eas ee. 
tries which enjoyed a significant increase. In most of the 
processing industries there was an increase in the per 
capita equipment-rate. In the coming years, the develop- 
ment of basic industries will still be limited, in contrast 
to the further growth of the processing industries. It will 
be very difficult to reconcile the contradiction between 
the development of the two economic sectors, which will 
in turn restrict the growth of the processing industries. 
The resulting economic repercussions can only be eased 
by the “anticycle” policy. 


It is therefore necessary to take the “anticycle” policy as 
the main contents of the macroeconomic regulation and 
control policies. If the “early warning” point of “anticy- 
cle” is only set on fixed assets investment, excellent 
opportunities for economic and industrial development 
will undoubtedly be lost, delaying development of the 
modernization drive. It is also extremely impractical to 
regard strengthening supply capabilities as the major 
policy. 


When summarizing the rapid growth of Japan's 
economy, Kanamori Hisakata, a famous Japanese econ- 
omist, pointed out that nongovernmental investment in 
equipment, which had a 3.5-fold increase within a 
decade, was the primary force behind Japan's rapid 
growth. He believes that heavy investment in equipment 
has played a major role in promoting Japan's economic 
growth in terms of enlarging Japan's production capabil- 
ities, expanding consumption demand, promoting 
adjustment of the industrial structure (such adjustment 
would be difficult to carry out without added invest- 
ment), and strengthening global competitiveness which, 
in turn, has resulted in increased exports and an 
improved international balance of payments. The 
increase in equipment investment has led to higher 
productivity, lower payroll costs, and stronger price 
competitiveness. In view of China's practical conditions, 
and in response to the demand to buttress the high-speed 
economic development by means of strengthening 
supply capabilities, it is necessary to maintain a rela- 
tively high equipment-investment level for a certain 
period of time to increase industries’ supply capability 
and raise global competitiveness. It is also necessary to 
link the domestic market more closely to international 
markets and increase the role of import substitutes. 
Increased supply capability is needed to sustain high 


growth. 


Voluntary adjustment of the business cycle by the state is 
the most effective means of easing the supply-demand 
contradiction. Meanwhile, the state should also use the 
economic cycle-adjustment policy as an important 
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means of adjusting the organizational structure of enter- 
prises and discarding obsolete enterprises, which are like 
a cancer adversely affecting economic quality and, there- 
fore, should be eliminated. No matter which “anticycle” 
policy is adopted, however, an “early-warning” system 
should be used so that enterprises can take emergency 
measures as soon as possible and reduce the repercus- 
sions from economic fluctuations on the operation and 
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Imports of Major Commodities Jan-Dec 1993 


HK1602142694 Beijing CEI Database in English 16 
Feb 94 


[Text] Beijing—Following is a list showing the volume 
and value of China’s major import commodities in 
January-December 1993, released by the General 


development of enterprises. Administration of Customs: 
Item Unit Quantity Value 
(10,000 USD) 
Cereals 10,000 tons 733 100,492 
Wheat 10,000 tons 642 83,408 
Rice 10,000 tons 10 3,497 
Corn 10,000 tons 0 18 
Flour 10,000 tons 3 708 
Edible oil 10,000 tons 24 11,829 
Other veg oil 10,000 tons 84 33,821 
Sugar 10,000 tons 45 11,094 
Fish meal ton 431,105 20,421 
Animal feed ton 67,189 8,195 
Cigarette 10,000 cartons 5,280 14,972 
Rubber 10,000 tons 27 21,980 
Syn rubber ton 169,016 19,805 
Log 10,000 cu m 347 45,913 
Paper pulp 10,000 tons $2 21,955 
Wool ton 237,459 70,126 
Raw cotton 10,000 tons ! 1,598 
Syn fibre for textiles 10,000 tons $2 72,345 
Man-made fibre for textiles ton 28,506 4,393 
Iron ore 10,000 tons 3,302 92,699 
Manganese ore 10,000 tons $7 $,755 
Copper ore 10,000 tons 24 11,043 
Chromium ore 10,000 tons 62 6,759 
Alumina 10,000 tons 97 17,769 
Coal 10,000 tons 143 4,163 
Crude oil 10,000 tons 1,564 232,342 
Oil products 10,000 tons 1,739 298,548 
Current 10,000 kwh 450,616 24,405 
Soda ash ton 60,771 1,056 
Glycol ton 128,281 $,328 
Caprolactam ton 95,378 11,602 
Medicines . 41,615 
Including: 
Antibiotics ton 1,310 12,312 
Antibiotic preparations - 6,1%6 
Fertilizers 10,000 tons 1,021 147,915 
Including: 
Urea 10,000 tons 361 45,765 
Potassium chloride 10,000 tons 173 20,393 
Potassium sulfate 10,000 tons $7 13,005 
Compound fertilizer 10,000 tons 356 $9,457 
Compound organic dyestuffs ton 19,797 12,798 
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Item Unit Quantity Value 
(10,000 USD) 
Titanium dioxide powder ton 42,363 $,321 
Primary polythene ton 1,035,128 71,257 
Primary polypropylene ton $83,171 37,907 
Primary phenylethylene polymer ton 1,311,629 117,816 
Including: 
Abs resin ton 496,241 $0,872 
Primary polyethelene chloride ton 421,412 31,208 
Primary polyester ton 341,060 33,484 
Pesticides ton 24,061 12,2%6 
Oxhide leather ton 267,509 110,337 
Plywood 10,000 cu m 151 $3,072 
Paper and paperboard 10,000 tons 240 118,534 
Including: 
Kraft paper 10,000 tons 71 29,036 
Paperboard 10,000 tons 10 4,652 
Woolen yarn ton 45,783 28,035 
Syn fibre yarn ton 363,778 67,721 
Silk 10,000 meters $,925 17,061 
Machine cotton fabrics 10,000 meters 106,839 100,880 
Machine syn filamentfabrics 10,000 meters 181,040 163,926 
Machine-made syn short fibre 10,000 meters 24,790 25,527 
cotton blended fabrics 
Chemical fiber raising chenille 10,000 meters 4,193 6,159 
terry 
Plastics-coated fabrics ton 268,621 69,336 
Knitwear ton 245,827 68,908 
Glass bulb ton 55,395 11,007 
Diamond kg 475 10,543 
Other gems kg 7,031,116 14,166 
Pig iron 10,000 tons 81 12,328 
Stee! billets and rough forgings 10,000 tons $50 125,754 
Rolled steel 10,000 tons 3,026 1,107,627 
Including: 
Steel rod 10,000 tons 1,081 327,453 
Angle/shaped steel 10,000 tons 394 127,979 
Plate 10,000 tons 1,395 $31,010 
Pipe 10,000 tons 117 95,489 
Copper ton 571,861 121,090 
Including: 
Unforged copper and copper alloy ton 363,544 69,552 
Copper products ton 208,317 $1,538 
Aluminum ton 290,724 49,240 
Including: 
Unforged aluminum and ton 165,694 17,816 
aluminum alloy 
Aluminum products ton 125,030 31,423 
Iron, steel or aluminum structural ton 104,418 17,334 
bodies and fittings 
Iron, steel or aluminum twisted ton 62,251 4,988 
lines and cables 
Steam and superheat boilers set 5,606 11,520 
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492,402 


$1,071 


130,098 


27,499 


6,333 
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Item Unit Quantity V alee 
(10,000 USD) 
TV kinescope 10,000 sets 896 4h 864 
Including: 
Color one 10,000 sets 683 44,144 
Diode, transistor/semi conductor 10,000 sets 956,560 22,054 
devices 
Integrated circuits 10,000 pcs 394,415 111,742 
Wire/cable ton 175,567 $8,763 
Rail locomotives 6 126 
Rail freight cars 60 34 
Motor vehicles/chassts 310,461 357,869 
Including: 
Sedan 71,132 75,199 
Cross-country cars 4013 8,031 
Travel cars 16,602 31,785 
Pickups 128,630 94,673 
Trucks 72,564 90,348 
Dumping trucks $5,538 18,100 
Special cars 2,449 19,227 
Buses with above 30 seats 442 3,321 
Buses with 10-29 seats $,622 10,800 
chassis with engines set 949 2,877 
Motor vehicle parts - 96,935 
Aircraft set 129 194,124 
Parts of aviation devices : 31,274 
Ships 18.800 46,037 
Duplicators wel 23,741 3,717 
Medical apparatus - 32,204 
Testing devices - 130,987 
Watch’clock movement, parts ; 91,436 
Primted matters ton 59.914 12,088 
 lastics ton 309,909 $4,963 
Toys - 15,199 


SK3103074794 Jinan Shandong People's Radio 
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[Text] In his speech given to the second enlarged plenary 
session of the provincial discipline inspection commis- 
sion on the morning of 29 March, Jiang Chunyun, 
secretary of the provincial party committee, pointed out: 
Party and government leading cadres at all levels should 
be aware of hardships, approach the problem of corrup- 
tion from the perspective of the rise and fall and life and 
death of the major socialist causes, enhance the sense of 
responsibility and urgency toward the endeavor to 
oppose corruption and advocate honesty, truly regard 
the anticorruption struggle as a long-term task and carry 
it out persistently. 


After fully affirming Shandong’s achievements in the 
anticorruption struggle carried out previously, Jiang 
Chunyun said: This year is a very important year for 
restructuring the economy, in which the following new 
characteristics will emerge in the anticorruption struggle. 
First, extended reform will set new and still higher 
demands on the anticorruption struggle. Second, the 
tasks of the anticorruption struggle will become heavier. 
Third, people will have higher requirements and expec- 
tations. Leading cadres at all levels should clearly under- 
stand these new conditions and new characteristics. 
They must note that both the tasks of the current reform 
and development and the tasks of the endeavor to 
oppose corruption and advocate honesty are heavy and 
arduous. They must pay close attention to and achieve 
success in these two fields of tasks and never slacken 
efforts. They should let the anticorruption struggle be 
manifest in the entire process of reform, opening up, and 
the socialist modernization drive. 


Jiang Chunyun pointed out: We should have a good 
command of the guiding thoughts, oppose corruption to 
meet the overall interests of the work of the entire party 
and entire country, and combine the endeavor to oppose 
corruption with the endeavors to deepen reform, open 
wider to the outside world, promote development, and 
maintain stability. We should emphasize the following 
points. We should include the anticorruption work in the 
overall situation, merge it into economic construction, 
reform, and opening up as a whole, take them into 
consideration, and make all-around arrangements for 
them. In coordination with the execution of major policy 
decisions on reform and opening up, we should siudy 
and draw up supporting measures to counter the prob- 
lems that might arise in the efforts to improve party style 
and administrative honesty. We should regard the nega- 
tive and corrupt phenomena that affect reform, develop- 
ment, and stability as conspicuous problems and make 
efforts to address them. In particular, we should strictly 
deal with the abuse of power for selfish gains and the 
trade between money and power, which are done under 
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to form a necessary deterrent force. We should also 
attach importance to publicizing positive examples and 
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1stratively honest and self-disciplined, to investigate and 

deal with related cases, and to correct unhealthy trends. 

All departments at all levels should strengthen the super- 

vision by the masses, by the press, and by special organs, 

and should consciously subject themselves to supervi- 

sion by people's deputies and a oe 
a 


f 


in accordance with the new contents and new 
set by the three tasks and in line with their respective 
realities. Governments at all levels and all leading cadres 
should not only take the lead in being self- discipl 
but also pay attention to opposing corruption and sup- 
port functional departments perform duties and do their 
work well, 


! 


SK3 103071394 Jinan 
Network in Mandarin 2300 GMT 30 Mar 94 


{Texi] Lunan Cement Plant, China's first modernized 


director of the State Building Matenals Bureau, and Li 
Wenquan, deputy secretary of the provincial party com- 
mittee, attended the completion ceremony. 


Becomes Transit Port for 
-* 


prise, in 1982 and later the Wuhan Iron and Steel 
Complex. 


To meet the needs of different iron and steel plants, the 
Beilun Port has expanded its stockyards three times to 
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raise its storage capacity from the orginal 500.009 tons 
to one million tons at present. 


A su: «cy shows that the port has handled 40 million tons 
of imported iron ore in 20 varieties so far. 


[By An Wei (1344 0251) and Yan Liqiang (0917 0500 
1730) “We Should Conscientiously Study, Publicize. 
and Implement the State Council's Important Written 
Reply and ‘Beijing's Overall Urban Plan™] 


[Excerpt] At a standing committee meeting of the munic- 
ipal party committee held on the morning of 25 Feb- 


ruary, Chen Xitong, secretary of the municipal party 
committee. emphasized that the entire municipality 


to build Bering into a fairly modern international city by 
2010. 


Participants at the meeting heard a speech given by a 


construction in the capital on opinions concerning the 


achievements in construc- 


outlook. However, this plan was drawn up under the 


revised and developed duc to the political, economic. 
and social development of the caprtal and the growth of 
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Chen X1tong pointed out: A prominent charactenstic of 
the new overall plan 1s the strengthening of tertiary 
industry to meet the needs of the soctaist market 
economy. In the past. Being’s lack of markets brought 
many inconveniences. Tertiary mdustry has been 
expanded over the past years, but this ts still not suffi- 
cient and helpful to the development of the city, and 
people still have moonvenicnces in living. We should 
attach great importance to the development of tertuary 
industry. The new overall plan also gives prominence to 
the strategic gradual transfer from downtown areas to 
outer suburbs im urban construction and the strategic 
shift from expansion by building new proyects to adjust- 
ment and renovation m the construction of the down- 
town arcas. This conforms with Benjing’s reality. Party 
and government leaders. people's congress standing 
commiutices, commuttees of the Chinese People’s Polit- 
ical Consultatrwe Conference, and people across the 
municipality should all conscientiously study, pubhcize, 
and implement State Council's important written reply 
and “Beyrne’s overall urban plan.” make concerted 
efforts, and strive to build Benne mto a farrly modern 
international city by 2010. [passage omutted] 


Beijing Suffers “Serious Drought 
17K27030502904 Benne ZHONGGUO XINWEN SHE 
in English O255 GMT 26 Var 94 


[Text] Berong. March 26 (CNS)—Early spring drought in 
Bevying ts seriously threatening agriculture and dwellers 
living im mountainous areas there. The municipal gov- 
ernment has called for the entere city to take urgent 
measures to combat the drought 


According to the mumcipal meteorologycal bureau. Bes- 
ping has had ro soaking rain for fifteen months with an 
average rainfall of only 2.! muillametres between last 
December until now. less than one- quarter of average 
rainfall mm the same period mm past years, making thes 
fourth most serious drought year for the city thes century. 


The two biggest reservoirs in Beying. the Guangting and 
Mryun reservorrs have seen then water storage falling by 
600 mithon cubrc metres from that of the same penod 
last year. Water storage in another 12 mediwm-scale 
reservoirs has also fallen by 45 millson cubic metres. The 
city’s underground water level has also droppex! to a 
large extent 


The drought 1s serrously threatening agriculture and the 
people's lives there with 2 42 milhon mu wheat and over 
800.099) mu land area under spring sowing mm urgent 
need of irrigation. The city's mountammous arcas are now 
suffering insufficrent water supply 


The municipal government has called for the whole city 
to combat the drought 
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Hebei Secretary Comments on Work Style of 


HK2503002594 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1205 GMT 16 Mar 94 


[Text] Shijiazhuang, 16 Mar (ZHONGGUO 
TONGXUN SHE)—Cheng Wevyao, secretary of the 


levels, striking one’s chest and promising to do some- 
thing which one never mtends to do. 
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Hebe: People s Radio 
Network in Mandarin 2300 GMT 4 Mar 94 


[Text] Conducting a conscientious investigation and 
study by delving deep mito the nme unprofitable and 


Cheng Wergao saxd: Many reasons contribute to enter- 
prises’ deficits. We should wart, depend on nothing. 
adopt different methods for 
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— Reports ‘Sustained’ Growth in Exports in 


OW 2603013494 Beijing XINHUA in English 
0114 GMT 26 Mar 94 


[Text] Tianjin, March 26 (XINHUA)}—North China’s 
port city of Tianjin is experiencing sustained growth in 
exports with a gross export value reaching 360 million 
U.S. dollars in the first two months of this year, a sizzling 
20.4 percent rise from the same period in 1993. 


And according to local economists, the surge will con- 
tinue in the coming months. Total exports this year are 
expected to reach 2.3 billion U.S. dollars, ari increase of 
more than 20 percent over last year. 


Figures from the municipal foreign trade and export 
department show that the city’s export growth has par- 
alleled its economic gains over the past three years. 


The city has achieved a record export growth rate of 10 
percent in the past three years from 1991. The gross 
export volume in 1993 topped 1.94 billion U.S. dollars, 
more than doubling the amount in 1978. 


Of the goods exported, about 82 percent were industrial 
end- products and 18 percent primary products; the 
products exported by foreign-funded firms and private 
businesses also rose sharply. 


And many of these products have already entered the 
world market, spreading over 153 countries and regions 
throughout the world. 


About 55 percent of the city’s exports last year went to 
Hong Kong, Japan and the United States, and exports to 
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East European countries and Russia have also been 
expanded over the past few years. 


Tianjin Real Estate Market Attracting Foreign 
Investment 


OW2503022194 Beijing XINHUA in English 
0202 GMT 25 Mar 94 


[Text] Tianjin, March 25 (XINHUA)—The real estate 
industry has become a prime investment field in north 
China’s Tianjin city. 

Statistics show that foreign investment in the real estate 


sector amounted to 233 million U.S. dollars in contrac- 
tual volume in the first two months of the year. 


Overseas investment concentrated on such fields as 
renovation or removal of dilapidated housing and 
building of hotels, villas, entertainment facilities and 
commercial buildings. 


Experts here observed that the real estate investment 
trend started last year. They say that cheaper land prices 
than in Beijing and Shanghai, a lack of high-level hotels 
and a convenient transportation system are contributing 
to this investment fever. 


According to officials, a large number of old houses 
within the city proper are still waiting to be razed to 
make way for construction of a five-star Shangri-La 
Hotel. 


A heavy industrial center in northern China, Tianjin is 
about two hours from Beijing. It is also an important 
seaport in northern China. The city’s population totals 
over nine million. 
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Taipei Representative Reaffirms Commitment to 
Conservation 


OW 3103101194 Taipei CNA in English 0713 GMT 
31 Mar 94 


[By Bill Wang} 


[Text] Washington, March 30 (CNA)—The ROC 
[Republic of China] Government has reaffirmed its 
commitment to eradicating the trade in endangered 
species. The ROC representative's office in Washington 
said Wednesday [30 March] that the ROC Government 
shares the U.S. Government’s commitment to eradi- 
cating the illegal wildlife trade, but believes dialogue and 
cooperation, rather than sanctions, are the best means of 
achieving progress toward this goal. 


The office issued the statement in response to a news 
release sent out by Senator Jim Jeffords (R-VT.) in which 
the senator said that 25 senators and 13 representatives 
have joined him in forwarding a letter to President Bill 
Clinton asking him to consider taking limited trade 
sanctions against Taiwan and Mainland China for their 
continued illegal trade in rhino horn and tiger parts. 


The office pointed out that the ROC Executive Yuan 
recently approved amendments to the Wildlife Conser- 
vation Law that would make trade in endangered species 
a crime punishable by prison terms up to five years 
and/or fines up to U.S.$60,000. 


In addition, it added, prison terms for repeat offenders 
would be lengthened to as much as seven years, and the 
maximum fine would increase to approximately 
U.S.$100,000 under the amendments expected to be 
passed by the Legislative Yuan soon. 


It said that the government has also been conducting island- 
wide crackdowns in Taiwan, involving undercover investi- 
gations on establishments selling traditional medicine. 


It said that the efforts of the ROC Government were 
acknowledged at the meeting last week of the Standing 
Committee of the United Nations Convention on Inter- 
national Trade in Endangered Species (CITES). During 
the meeting, CITES decided that Taiwan should be given 
more time to implement wildlife conservation measures 
and postpone any decisions on sanctions to November. 


Sen. Jeffords also introduced legislation in the Senate 
calling for the setup of a fund to support conservation 
programs of nations whose activities affect rhino and 
tiger populations as well as automatic sanctions against 
nations violating endangered species laws. 


Japanese Semiconductor Delegation To Visit 


OW 3103080894 Taipei CNA in English 0731 GMT 
31 Mar 94 


{By Danielle Yang] 
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[Text] Taipei, March 31 (CNA)}—A 45-member Japa- 
nese delegation will visit Taiwan April 26 to attend a 
trade seminar and discuss the purchase of semicon- 
ductor products, a China External Trade Development 
Council (Cetra) spokesman announced Thursday. 


The April 26-28 seminar will be sponsored by Cetra, the 
Electronic Industry Association of Japan (EIA!), and the 
Coordination Council of ROC-Japan Business Affairs. 


During the seminar, 19 noted Japanese business groups 
will meet with 16 Taiwan electronic manufacturers and 
suppliers at the Taipei International Convention Center. 


The Japanese delegation will include representatives 
from Matsushita, Mitsubishi, Fujitsu, Hitachi, Toshiba, 
and Sanyo, the spokesman noted. 


The visit comes after eight Taiwan semiconductor pro- 
ducers, led by the United Electronic Corp., visited Japan 
last December. During the tour, Taiwan producers 
reaped more than U.S.$40 million in integrated circuit 
(IC) and other computer peripheral products trade. 


Semiconductors are widely used in electronic products such 
as computers and televisions. Taiwan exported some 
U.S.$2.5 billion worth of semiconductor products to Japan 
in 1993, topping all other electronic products exported to 
Japan and registering an annual growth rate of 35 percent. 


The Cetra spokesman said the forthcoming visit not only 
signifies Japanese affirmation of Taiwan's semicon- 
ductor industry, but will also help in correcting Taiwan's 
trade deficit with Japan. 


The meeting will be a good opportunity for Taiwan 
manufacturers to expand trade in the closed Japanese 
market, the Cetra spokesman added. 


After the talks, the Japanese traders will visit factories in 
the Hsinchu science-based industrial park before 
returning to Japan. 


Government Survey Predicts More Manufacturing 
Investment 


OW2603091494 Taipei CNA in English 0714 GMT 
26 Mar 94 


{By Benjamin Yeh] 


[Text] Taipei, March 26 (CNA)—Manufacturing 
industry investment is expected to increase 17.4 percent 
in 1994, the greatest increase in five years, the govern- 
ment reported Saturday [26 March]. 


According to a report released by the Directorate Gen- 
eral of Budget, Accounting and Statistics (DGBAS), key 
projects, those worth at least NT$200 million (US$7.58 
million), will be the primary contributors to the expected 
boost in investment willingness. The report was based on 
a survey of 1,800 private enterprises. 


Investments by large enterprises are predicted to surge 
by [figure indistinct] percent, but those by small- and 
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medium-sized enterprises will fall by 7.5 percent and 
14.4 percent respectively, according to survey results. 


“The anticipated drop in investment willingness among 
small businesses is the result of a combination of nega- 
tive factors such as the lingering business slowdown, 
stringent pollution control requirements and a dearth of 
capital,” a DGBAS official explained. 


Nearly all sectors of the manufacturing industry indicated a 
strong desire to invest, the survey found. Machinery equip- 
ment investment, an index often used to gauge investment 
willingness, was predicted to increase to a record high of 
20.3 percent over 1993 levels. 


The metal industry is projected to lead the investment 
spree, surging 64.3 percent over 1993. Just as dynamic 
will be electrical accessories and appliances, which are 
predicted to jump 53.9 percent. 


The report also forecast a 9.3 percent growth in revenues 
for the manufacturing industry as compared with the 6.9 
percent growth rate registered in 1993. 


Country Tops World in Per Capita Gold 
Consumption 


OW2603091394 Taipei CNA in English 0705 GMT 
26 Mar 94 


[By Sofia Wu] 


{Text} Taipei, March 26 (CNA)}—Taiwan topped the world 
in per capita gold consumption last year, according to 
statistics compiled by the World Gold Council. 


“Each Taiwan resident consumed an average of eight 
grams of gold in 1993, the highest among all countries 
around the world,” a spokesman for the world council's 
representative office in Taipei said Saturday [26 March]. 


Hong Kong trailed behind, with each resident consuming 
six grams of gold on average, the spokesman said. 


Mainland China, however, ionk the lead in total gold 
consumption at 223 metric tons, the spokesman noted. 
Per capita gold consumption on the mainland stood at 
0.2 grams last year. 


According to the council's tallies, Taiwan consumed 
160.6 tons of gold in 1993, while Hong Kong’s consump- 
tion totaled 36.4 tons. 


Altogether, the spokesman said, the three Chinese soci- 
eties consumed 420 tons of gold in 1993 alone, 
accounting for 65 percent of Asia’s total consumption. 


A recent survey conducted by the World Gold Trade 
Promotion Council found that more than 80 percent of 
Taiwan, Hong Kong and mainland consumers like pure 
gold jewelry, particularly those fashionably designed and 
reasonably priced. It also found that women between 16 
and 34 were the mainstay of the clientele. 
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The spokesman said he believes the burgeoning “greater 
China economic sphere”’ will be the world’s most impor- 
tant gold market in the years ahead. 


A seminar on the latest gold jewelry design trends and a 
gold jewelry design contest are being held in Taipei 
under the auspices of the gold council. “The events are 
aimed at helping Taiwan goldsmiths and designers 
expand their market shares,” the spokesman noted. 


Australia Seeks Entrance Into Rice Market 


OW2603090894 Taipei CNA in English 0700 GMT 
26 Mar 94 


{By M.J. Tzou and Debbie Kuo] 


[Text] Geneva, March 26 (CNA)— Australia Friday [25 
March] asked Taiwan to allow imports of Australian rice 
in compliance with fair trade regulations laid down by 
the General Agreement on Tariffs and Trade (GATT). 


With unexpectedly friendly rapport, negotiators from 
Australia and Taiwan exchanged views on Taiwan's 
economic and industrial structures and possible tariff 
concessions during a series of ongoing bilateral tariff 
talks here. 


Chen Wu-hsiung, a Council of Agriculture official, told 
chief Australian negotiator Donald Kenyon and his 
party that Taiwan's rice market would be opened slowly 
to allow rice farmers time to adjust to foreign competi- 
tion. 


Chen proposed that Taiwan adopt the “Korean formula” 
of allowing rice imports of one to two percent of 
domestic consumption in the first six years of Taiwan's 
GATT membership. 


Foreign rice imports would gradually increase to four 
percent by the 10th year, Huang said. 


Kenyon, however, suggested that the “Japanese for- 
mula” would be in Taiwan’s best interests. Japan, ai the 
end of last year, agreed to rice imports of between four 
and eight percent of domestic consumption for six years 
before moving to tariffication. 


The “Korean formula,” according to Kenyon, will not 
necessarily be a better policy for Taiwan, as Korea, while 
winning key concessions on rice, was forced to give 
ground on other farm product markets. 


“Which may beget heavier losses for Taiwan,”’ Kenyon 
said. 


Taiwan has held a series of bilateral tariff negotiations 
with Hungary, South Africa, Chile, New Zealand, 
Turkey and Australia during the past week here. 


A total of 21 countries have requested tariff-reduction 
negotiations with Taiwan. Results of these talks will be 
key to Taiwan's accession to the Geneva-based world 
trade body before the end of this year, according to chief 
Taiwan negotiator Huang Yen-chao. 
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Panel Discusses Fate of Regions Public Servants 


OW 3003131994 Beijing XINHUA in English 1246 
GMT 30 Mar 94 


[Text] Beijing March 10 (XINHUA)—The political sub- 
ject panel of the Preliminary Working Committee for the 
Preparatory Committee of the Hong Kong Special 
Administrative Region (SAR) met in Beijing on March 
29-30 to discuss questions concerning public servants. 


Through the media here, the members of the panel 
answered some questions which have aroused suspicions 
among public servants in Hong Kong. 


The panel noted that according to Article 100 of the 
Basic Law of the Hong Kong Special Administrative 
Region, public servants in all Hong Kong Government 
departments, including the police department, working 
before July 1, 1997, can continue their work in the 
Government of the Hong Kong SAR. 


The panel noted that today’s achievements in Hong 
Kong are the results of high-quality public service and an 
effective system governing public servants in Hong 
Kong. 


The members of the panel sincerely expect public ser- 
vatits now working in all of Hong Kong’s departments to 
continue their service for the SAR Government and the 
people in Hong Kong. 


The panel noted that according to Article 101, foreigners 
can be employed as public servants, but not chief offi- 
cials, in Hong Kong Government departments after 
1997. However, foreign employees must hold permanent 
identity cards of the region or be working in public 
service in Hong Kong before 1997. 


According to the Basic Law. foreigners cannot become 
heads or deputy heads of major departments of the 
government after 1997. The chief secretary, the commis- 
sioner of police, director of the Customs Office, chief 
judges of the Court of Final Appeal and Supreme Court 
in Hong Kong must be Chinese after 1997, 


On the question of pay, allowances and benefits, the 
panel noted that according to the Basic Law, public 
servants serving in all Hong Kong Government depart- 
ments, including the police department, before the estab- 
lishment of the Hong Kong Special Administrative 
Region, may all remain in employment and retain their 
seniority with pay, allowances, benefits and conditions 
of service no less favorable than before. 


The Government of the Hong Kong SAR shall pay to 
public servants who retire or who leave the service in 
compliance with regulations before the establishment of 
the Hong Kong Special Administrative Region, or to 
their dependants, all pensions, gratuities, allowances and 
benefits due to them no less favorable than before. 


Britain,” the panel noted that the Chinese Government's 
solemn stance against “The Plan of the Right of Abode 
in Britain” is not to the individuals who have gained the 
right, but to the British Government’s practice and 
political attempt which violated the Basic Law of the 
Hong Kong SAR. 


It noted that the public servants who have gained the 
right can continue to work in the government of the 
Hong Kong SAR after 1997, but their so-called “identity 
of British citizens” will not be recognized by the Chinese 
Government and they cannot enjoy the British counsel 
protection in the Hong Kong SAR and other areas in 
China. 

The panel said that such people cannot serve as chief 
officials in the government of the Hong Kong SAR. 


The panel also said that the saying of Chinese armed 
police to be stationed in Hong Kong after 1997 is 
groundless. [sentence as received] According to the Basic 
Law, the Hong Kong SAR Government will take charge 
of public security in the Hong Kong SAR. The Chinese 
armed police will not be sent to Hong Kong after 1997. 


Task Force Views Hong Kong’s Public Servants 


OW 3003 130594 Beijing XINHUA Domestic Service in 
Chinese 0852 GMT 30 Mar 94 


[Text] Beijing, 30 Mar (XINHUA)—The task force in 
charge of government affairs under the Preliminary 
Working Committee [PWC] of the Preparatory Com- 
mittee of the Hong Kong Special Administrative Region 
[SAR] held its sixth meeting in Beijing on 29 and 30 
march, in which it discussed several issues of concern to 
Hong Kong's public servants. Committee members 
maintained: It is necessary to offer explanations to dispel 
doubts currently harbored by public servants. Public 
servants in Hong Kong are encouraged to keep relaying 
their problems to the committee. As usual, the task force 
will pay close attention to their problems. 


The following are answers offered by the PWC’s task 
force in charge of government affairs on several issues of 
concern to Hong Kong's public servants: 


[Question] Will Hong Kong’s public servants be “com- 
pletely replaced” in 1997? 


[Answer] ‘> /rticle 10 of the Hong Kong SAR Basic 
Law expls.:'') s.ates: Public servants serving in all Hong 
Kong g vcrr nent departments, including the police 
departm 1. bcfore the establishment of the Hong Kong 


SAR, may ail remain in employment. This means public 
servants serving under the Hong Kong Government 
before | July 1997 may continue their service with the 
Hong Kong SAR Government after that date. 


Hong Kong's current achievements are inextricably 
linked with a highly qualified pool of public servants and 
an effective public service system. Members on the task 
force unanimously and fully affirmed the contributions 
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made by Hong Kong’s public servants to stability and 
prosperity in Hong Kong society. Maintaining the sta- 
bility and continuity of the ranks of public servants in 
Hong Kong before and after 1997 is an important aspect 
of Hong Kong’s smooth transition. Committee members 
sincerely hope that public servants currently serving in 
all Hong Kong government departments will be able to 
work without any worries and continue to serve the 
Hong Kong SAR Government and the Hong Kong 
people after 1997. 


[Question] Is there any basis to the statement that 
“accounts will be settled afterward’? 


[Answer] No. Public servants working in Hong Kong 
government departments before | July 1997 perform 
their official duties in accordance with Hong Kong’s 
laws, regardless of what government departments they 
serve and whether their work is politically sensitive. 
When they continue their service with the Hong Kong 
SAR Government after | July 1997, they will also 
perform their official duties in accordance with the law. 
Moreover, after 1997 the Hong Kong SAR Government 
will maintain Hong Kong's original system for hiring and 
disciplining public servants, as well as its special bodies, 
on which basis it will exercise management over public 
servants. Therefore, it is simply impossible to “settle 
accounts afterward,” politically or institutionally. 


[Question] Will public servants in Hong Kong be 
accountable to various central people’s government 
departments after 1997? 


[Answer] The second paragraph of Article 99 of the Basic 
Law states: Public servants must be dedicated to their 
duties and be responsible to the Hong Kong SAR Gov- 
ernment. This explicitly specifies to whom Hong Kong's 
public servants must be “accountable” after 1 July 1997. 
To be sure, the Hong Kong SAR Government, as a local 
government directly under the central people's govern- 
ment, should be accountable to the latter. This applies 
only to the Hong Kong SAR Government as a whole. 
This relationship of accountability will be reflected 
through the way the chief executive is accountable to the 
central people's government. Article 43 of the Basic Law 
provides for this accountability. Article 22 of the Basic 
Law states: No department of the central people's gov- 
ernment and no province, autonomous region, or munic- 
ipality directly under the central government may inter- 
fere in the affairs which the Hong Kong SAR administers 
on its own in accordance with this law. Therefore, the 
question of accountability to various central people's 
government departments does not exist for the work 
carried out by departments under the Hong Kong SAR 
Government. 


[Question] Will public servants in Hong Kong be able to 
retain their posts after 1997? 


[Answer] Public servants working for the Hong Kong 
Government on | July 1997 will, in general, be able to 
retain their posts. Principal officials, however, will be 
nominated by the Chief Executive and referred to the 
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Central People’s Government for appointment in accor- 
dance with the provisions of the Basic Law. The appoint- 
ment and promotion of public servants in the Hong 
Kong SAR after | July 1997 will be on the basis of the 
qualifications, experience, and ability of public servants 
themselves in accordance with the provisions of Article 
103 of the Basic Law; and will be not different from the 
current appointment and promotion of public servants 
in Hong Kong. 


[Question] Will foreign nationals be allowed to serve in 
government departments after 1997? 


[Answer] Certainly. According to the stipulations in 
Article 101 of the Basic Law, except for principal offi- 
cials, foreign nationals can be employed by government 
departments at various levels. However, they must be a 
permanent resident of Hong Kong, or must already serve 
in the Hong Kong Government before 1997. 


[Question] Are public servants in Hong Kong required to 
speak Mandarin and write in Chinese after 1997? 


[Answer] Article 9 of the Basic Law stipulates: In addi- 
tion to the Chinese Language, the English Language may 
also be used by the executive authorities, legislature and 
judicial organs of the Hong Kong SAR; English is also an 
official language. Hence, knowledge of Mandarin and 
Chinese writing is not the prerequisite for serving in the 
Hong Kong SAR Government; however, it can help 
promote exchange and communication with various 
departments in the hintherland. 


[Question] What are the posts that will be excluded from 
foreign nationals or people with right of residence in 
foreign countries after 1997? 


[Answer] Very few posts will be excluded from foreign 
nationals or people with right of residence in foreign 
countries after 1997. According to the provisions of 
Articles 60 and 101 of the Basic Law, they are secretary 
and deputy secretaries of the Department of Adminis- 
tration, the Department of Finance, and the Department 
of Justice; directors of bureaus; the commissioner 
against corruption; the director of audit; the commis- 
sioner of police; the commissioner of immigration; and 
the inspector general of customs and excise. Also, chief 
justices of the Court of Final Appeal and the High Court 
will also be excluded from foreign nationals or people 
with right of residence in foreign countries. 


[Question] Will Hong Kong's existing system of recruit- 
ment, employment, assessment, discipline, training, and 
management for public service be maintained after 
1997? 


[Answer] Article 103 of the Basic Law clearly stipulates 
that Hong Kong's previous system of recruitment, 
employment, assessment, discipline, training, and man- 
agement for public service, shall be maintained, except 
for any provisions for privileged treatment of foreign 
nationals. 
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[Question] Will the Public Service Employment Com- 
mittee’s standing committees in charge of public ser- 
vants’ pay and conditions of service continue to exist 
after 1997? 


[Answer] According to the provisions of Article 103 of 
the Basic Law, Hong Kong's previous system of recruit- 
ment, employment, assessment, discipline, training, and 
management for the public service, including specia! 
bodies for their appointment, pay, and conditions of 
serivce, shall be maintained, except for any provisions 
for privileged treatment of foreign nationals. Therefore, 
the Public Service Employment Committee and special 
bodies for pay and conditions of service of public ser- 
vants—including the standing committee for chief exec- 
utives’ pay and conditions of service, the standing com- 
mittee for judicial personnel’ pay and conditions of 
service, and the standing committee for public servants’ 
pay and conditions of service—can continue to exist 
after 1997 to perform their duties related to recruitment, 
promotion, pay, and conditions of service of public 
servants. 


[Question] Will the salaries, allowances, benefits, and 
conditions of service for Hong Kong's public servants be 
less favorable after 1997? 


[Answer] No. Article 100 of the Basic Law explicitly 
states that public servants serving in all Hong Kong 
Government departments before the establishment of 
the Hong Kong SAR may retain their seniority, with pay, 
allowances, benefits, and conditions of service no less 
favorable than before, if they remain in employment. 
Article 102 states that the Hong Kong SAR Government 
will pay to public servants who retire or leave the service 
in compliance with regulations (including those who 
have retired or left the service in compliance with 
regulations before the establishment of the Hong Kong 
SAR), or tc their dependents, all pensions, gratuities, 
allowances, and benefits due them on terms no less 
favorable than before. 


[Question] Does the task force in charge of government 
affairs actively support the creation of a long-term wage 
fund for public servants? 


[Answer] Article 102 of the Basic Law explicitly 
addresses the benefits for public servants who retire or 
leave service in compliance with regulations: that is, the 
SAR Government will pay them or their dependents all 
pensions, gratuities, allowances, and benefits due them 
on terms no less favorable than before. Retirement 
pensions for public servants after 1997 are evidently 
guaranteed by law. Judging by Hong Kong’s current 
financial status and economic prospects, there should be 
no problem paying retirement pensions to public ser- 
vants in the future. 


Committee members understand that Hong Kong's 
public servants are concerned and worried about their 
retirement pensions. They support the demand for cre- 
ating a long-term wage fund for public servants. It is 
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hoped that the British Hong Kong Government will take 
active and practical measures in this regard. 


[Question] How will you treat public servants who have 
gained resident rights in Britain under the “Plan for 
Granting Resident Rights in Britain?” 

[Answer] The Chinese Government's solemn stand 
against the “Plan for Granting Resident Rights in Brit- 
ain” is intended to deal with the British Government's 
intentional violation of the Joint Declaration, as well as 
its political schemes; it is not targeted at individuals who 
have “gained resident rights in Britain.” Public servants 
who have gained “resident rights in Britain” may con- 
tinue their service with the Hong Kong SAR Govern- 
ment after 1997. However, the Chinese Government will 
not recognize their status as so-called “British citizens.” 
In addition, they will not enjoy Britain's consular pro- 
tection in the Hong Kong SAR and in other parts of 
China. Moreover, according to relevant provisions in the 
Basic Law, they will not be allowed to serve as leading 
officials in the Hong Kong SAR Government, which is 
also true of foreign nationals, because they have gained 
resident rights in a foreign country. 


[Question] Is it true that the “Chinese Armed Police 
Force will assume the Hong Kong police's functions after 
1997" 


[Answer] This statement is groundless. According to 
relevant provisions in the Basic Law, the SAR Govern- 
ment will be responsible for law and order in the Hong 
Kong SAR. The Chinese Armed Police Force will not be 
sent to Hong Kong after 1997. 


Jiang Zemin Meets Hong Kong Press Chiefs 


OW 3003 134194 Beijing XINHUA in English 1310 
GMT 30 Mar 94 


[Text] Beijing, March 30 (XINHUA)—Chinese Presi- 
dent Jiang Zemin encouraged major Hong Kong-based 
newspapers and magazines to contribute even more to 
the prosperity and peaceful transition of the territory. 


Ihe president made the remark here today during a 
meeting with the visiting chief executives of the Hong 
Kong “WEN WEI PO,” “TA KUNG PAO,” “HONG 
KONG COMMERCIAL DAILY,” “NEW EVENING 
POST,” “ZIJIN MAGAZINE” and “ECONOMIC 
INFORMATION AND AGENCY.” 


Jiang hoped that the newspapers and magazines would 
further improve, love the motherland including Hong 
Kong, protect the interests of Hong Kong residents and 
promote the peaceful transition of the territory in line 
with the basic principle of “one country and two sys- 
tems.” 


The chief executives arrived here yesterday at the invi- 
tation of the Information Office of the State Council, the 
Hong Kong and Macao Affairs Office of the State 
Council and the Hong Kong branch of the XINHUA 
NEWS AGENCY. 
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Official Calis For Hong Kong To Control Prices, 
Housing 

11K 3103141494 Beying ZHONGGUO XINWEN SHE 
in English 1120 GMT 31 Mar 94 


[Text] Beyjing, March 31 (CNS)}—Deputy Director of the 
Hong Kong and Macau Affairs Office under the State 
Council, Mr. Chen Ziying, today met a senior delegation 
from the American Chamber of Commerce in Hong 
Kong led by its chairman Mr. Gerald Murdock. Mr. 
Chen said that the Chinese government hoped that the 
British Hong Kong authorities would take effective mea- 
sure to control high inflation and soaring housing prices 
there. 


With regard to the leasing of land, Mr. Chen said that the 
Sino-British Land Group had been getting on well with 
their work on the leasing of more than 50 hectares of 
land im recent years as set out in Annex 3 of the 
Sino-British Jomt Declaration. This amount did not 
include the leasing of land for public housing. The 
leasing of land approved for this year was expected to be 
no less than 100 hectares. 


The construction of the railway to serve the new airport, 
Mr. Chen said, involved both the Sino-British Joint 
Liarson Group and the Land Commission, and this 
therefore needed consultation between the two parties. 
He said he hoped that the core project for the new airport 
would be completed as far as possible in view of the 
approach of 1997. [sentence as received] 


Mr. Murdock said that the American Chamber of Com- 
merce in Hong Kong would contribute to encouraging 
the American government to renew China's MFN status 
without preconditions. Mr. Chen expressed his appreci- 
ation, saying that MFN was reciprocal and if the Amer- 
ican government took away China’s MFN status, both 
sides would suffer losses and Hong Kong and Taiwan 
would be particularly hurt. Looking into the future, 
America would be the biggest loser, Mr. Chen added. 


In a 7/)-minute meeting, Mr. Chen repeatedly stressed 
that the Chinese government would unquestionably 
uphold Hong Kong's international financial and trade 
centre status. He said that China did not know how far 
the British side would go in breaching cooperation. Hong 
Kong's future was ultimately decided by the people of 
Hong Kong. After 1997, he said, the Chinese govern- 
ment would implement the policy of “one China, two 
systems” and “Hong Kong run by Hong Kong people” to 
the letter. To maintain Hong Kong's status as an inter- 
national financial and trade centre and its stability and 
prosperity was the only aim of the Chinese government. 


Customs Official Views ‘Sheer Volume’ of 
Counterfeit CD's 

11K 2303063294 Hong Kong EASTERN EXPRESS in 
English 23 Mar 94 p § 


[Text] -China is preparing to crack down on pirated 
compact discs (CDs) being smuggled into Hong Kong, 
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according to a leading recording industry body that has 
lobbied the mainland for stronger controls. 


The Hong Kong Customs and Excise Department yes- 
terday admitted the problem had become difficult to 
control because of lax restrictions on the mainland 
covering intellectual property rights. The customs com- 
missioner, Don Watson, predicted another huge increase 
in seizures of pirated CDs this year. 


The regional head of the International Federation of the 
Phonographic Industry (IFPI), Giouw Jui-Chian, said 
the Chinese government was drafting legislation that 
would make CD piracy a criminal offence - it is currently 
regarded as a civil matter. 


Giouw said the IFPI, which on behalf of the recording 
industry has been lobbying the Chinese government, had 
been told that a central authority would be set up to 
combat the problem and CD imports and exports would 
be subjected to rigorous checks from June. He said CDs 
pirated in China had been seized in countries throughout 
Asia and North America and two consignments had been 
recently confiscated by authorities in Central American 
countries. 


In the first two months of this year, Hong Kong customs 
officers arrested 75 people and seized more than 13,000 
pirated CDs with a retail value of $600,000 [currency not 
specified}: Last year, the number of seized discs jumped 
to 95,671, compared with only 10,117 confiscated in 
1992. Watson said he expected more seizures this year. 


Speaking after a ceremonial destruction of pirated CDs 
yesterday, Watson said the Government was working 
closely with the music industry to stop the influx of 
pirates, which last year cost the industry an estimated 
$300m in lost profits. He said inteiligence indicated that 
organised efforts were behind the smuggling and distri- 
bution of pirated discs. 


“I not sure we can dignify them with the name of 
‘syndicates’ as of yet but we're looking very, very closely 
at who is responsible for the distribution,” Watson said. 
“| know when it first began as a problem, we were 
satisfied the (discs) were coming in, not in an organised 
way, but by travellers coming back from (Shenzen) 
bringing CDs with them which they could buy very 
cheaply. The picture has changed because of pressure 
applied by Customs and Excise and the police and I 
think now because of the profits factor, there is growing 
evidence that there is an organisation behind it.” 


He said that several different Chinese authorities were 
responsible for enforcing intellectual property laws and 
without any co-ordinated effort the problem would be 
remain widespread. 


“] have spoken to the Chinese customs about this 
problem but the problem there is that they do not have 
the authority to deal with the situation in China,” he 
said. 
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“Until you can actually have one authority which is 
combatting the manufacture, distribution and sale of 
pirated CDs then we're unlikely to get very much further 
than we are at the moment. I understand that through 
the efforts of the IFPI some sort of co- ordinated action 
is being taken. “It is only through co-ordinated action 
against producers that we are likely to see any improve- 
ments in the situation locally. 


“I think the problem is due to the fact that the manufac- 
turing capacity of CDs in China far exceeds the domestic 
demand for the product and the spare capacity is being 
used to produce these pirated CDs. | think the problem 
can oniy be resolved by the factories in China being 
closed down or being reduced to producing legitimate 
CDs for the legitimate markets. 


“I would hate to say it’s out of control but...the major 
problem is the sheer volume of traffic between Hong 
Kong and China.” 


Watson said none of the pirated CDs seized so far had 
been made locally and although some had been manu- 
factured in other Asian countries, most were from China. 


Giouw said that until stronger legislation was introduced 
in China, the pirating of compact discs would continue 
to proliferate. 


“None of the pirates are afraid of the laws,” he said. 


“If they are making a million a year, why should they 
worry about paying a fine or half a million dollars in 
damages?” 


Jardine Delisting To Prevent Hostile Takeover 


HK2803082094 Hong Kong SOUTH CHINA 
MORNING POST in English 28 Mar 94 p 1 


[By Sheel Kohli in Bermuda] 


[Text] Jardine Matheson is seeking to enshrine a take- 
over code in Bermudan law because it fears a takeover by 
Chinese companies, according to a senior Bermudan 
minister. 


This contradicts statements made by Jardines directors 
last week when they announced the hong’s intentions to 
de-list several J-rdine companies from the Hong Kong 
Stock Exchange at the end of this year. 


Bermudan financial ministry officials said Simon and 
Henry Keswick had said there was an extreme likelihood 
that there would be a hostile bid for the group. David 
Saul, Bermuda's Minister of Finance and a senior par- 
liamentary member of the ruling United Bermuda Party 
said he met the Keswick brothers on several occasions to 
discuss details of passing their takeover code into law. 


“The Keswicks were concerned, they expressed those 
concerns and they described those concerns,” he said. 
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“They were concerned principally about a hostile take- 
over. They decided that they needed protection, and that 
seemed to us a genuine bona fide concern.” 


The code Jardines sponsored in Bermuda stipulates that 
anyone acquiring 30 percent of a company's stock must 
make a general offer, whereas the Hong Kong trigger 
point is 35 percent. 


The company, which has been doing business in Hong 
Kong and China for the past 150 years, had sought, but 
been denied a special arrangement in Hong Kong, that it 
said could have allowed the group's shares to remain as 
a secondary listing in Hong Kong. 


Mr Saul said Jardines had been expressing fears about 
being taken over since it first officially announced its 
new domicile in 1984, coinciding with the agreement by 
Britain to hand Heng Kong back to China in 1997. 
“When Jardines moved their headquarters to Bermuda, 
it was apparent that takeover concerns led them to do 
_ 


He said it was these concerns too, that proved to be one 
of the ceciding factors persuading the Bermudan Gov- 
ernment to allow Jardines to proceed with a private bill 
to enshrine a specific takeover code. Mr Saul said: “We 
suggested that they go the private bill route. We said that 
we had no provisions in law to prevent hostile take- 
overs.” 


Malcolm Williams, the general manager of the Bermuda 
Monetary Authority, whose department investigated the 
code and who will be responsible for administering it, 
also sard that these were their motives. “They were 
uncertain about 1997, and it seemed sensible in some 
ways in stationing and positioning themselves, so that if 
something adverse happens, then they have something to 
protect shareholders,” Mr Williams said. 


He said that from this assessment he could only surmise 
that the Keswicks felt that the Hong Kong regulations 
were insufficient to protect them adequately. 


The announcements for the de-listing Jardine Matheson 
and Jardine Strategic were backed by statements that the 
move was not related to fears about China. 


Jardines officials were not available for comment. 


Paper Lists Beijing District Affairs Advisers 


11K0603063994 Hong Kong SOUTH CHINA 
MORNING POST in English 5 Mar 94 p 5 


(“Full List” of district affairs advisers appointed by 
Beijing on 4 March] 


[Text] Legislator 


Alfred Tso Shiu-wai (LDF) [Liberal Democratic Feder- 
ation] 
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Urban Councillors (11) 
Christina Ting Yuk-chee (LP) [Liberal Party} — 
Joseph Chan Yuek-sut (LP) Leung Sau<ch (a) 
Pao Ping-wing (LDF) Joseph Salarol (DF) [Democratac 
Ronnie Wong Man-chiu Foundatson| 
Ambrose Cheung Wing-sum (LP) Philip Mat Shun pong 
San Stephen Wong Hon-ching Wong Kamdrn (a) 
Yeung Kam-chun Wong K wok-hing (DAB) 
Anna Tang King-yung | Wong Lap-shing (DAB) 
Ip Kwok-chung (DAB) [Democratic Alliance for the Wong Polen (a) 
Chan Tak-chor (LP) Lo Wing bean) 
wad Ip Chru-shing 
Regional Councillors (9) Southern Man Hong-rning (DAB) 
Pang Hok-tuen Law Kwar-chung 
Cheung Kucn Lam How-keung (a) 
Lai Kwok-iu Yau Tum Juliana Li Wing-na 
Liu Ching-leung Chew Yo-be: (a) 
Ngan Kam-chuen (DAB) ——— - 
Poon Chin-hung oung Tupaang 0 
Tang Pui-tat Mongkot Chan Chung kit 
Wong Po-ming Wong (he-ming 
Fung Pak-tai Shamshuipe Chan Chee-sing 
Chan Mow fat (a) 
District Board Chairmen (12) Chew bles @) 
Chan Hor wrng (a) 
Mongkok Chow Chun-far Keck Chen och (a) 
Wong Tai Sen Chan Kam-man (LDF) Tam Kwot-kw (ADPL) 
Kowloon City Wong Sik-kong Ambrose Cheung Wing cum apy 
ves tum vo Ve Chow Kean-lim (a) 4 
aun Suny Lom Hang-fi Kowloon City Wan Choy bun (DAB) 
Southern District Hu: Yung<hung Tom Wing-kun (a) 
pad wo Venpams Wo Wing kai (LP) 
a Lam Wer aeens ip Che-kin (DAB) a 
Sar Kung Witham Wan Hon-cheung 7 Wong Chv-keung (LDF) 
Sha Tin Choy Kan-pur Wong Tai Sen a ke 
Yuen Long Ta: Kuen Albert Li See-bay ta) 
one sterestaten for teomagseny ond Lam Mant (DAB) 
the People s Livelihood] Yru Seu-song 
District Board Members (96) a Mochac! Cheng Wa.-kin 
Central & Western Chan Chov-m (MP) (Meeting Kanto (DA 8 8©=— 
Point} Bruce Liv Seng-lee (ADPI 
Alexander Chang Veu-hung Kean Pulls) acetate 
nak Keun Tone Nothin |  ~ 
Hung Wing-tat (MP) ——EEEE 
ip Kwok him (DAB) _——— —— 
Lam Kin-las cen . 
Mora Lo Po-lor (a) 
ted apes wn Lak Hing tao (a) 
Semmy Poon Chuen-yan (8) Pang Kam-far (s) Se ed 
Wanchar Raymond Chow War-kam (a) Leung Fu-wing 
Norman Lo Kam-wah (a) Chan Kam-lam (D4 B) 
Suen Kai-cheong (DAB) i Keron (a) 
Eastern Chan Bing-woon (a) _ = Ma Vatcheung 
=, James Kong Tre »rng (LP) codices 
Chao Shing-kie (DAB) Istands . Lee Kwarchun (DAB) 
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Kwong Kwot-om (LP) Chang Pw iam Chung Yam<heung Chung Yock-comg 
Wan Tung tam (a) apr) — ian 
Cheung Ch wing Far ham peng in hung Kam bung 
La te Fong Yon wan Fung Lam (DAB) | Fung Beng-yer 
Ser hone Seng For-nam (DAB) tis Kuck <i Ho Wing keong Hong Kam<heung 
iy Sot Hu: Soshan Hung Seo ong Keung Yin man 
hint Keung Yub-tui Kar Youmong Ko Po-ling 
Alived Aw Hing ft (ADPL) Kwan Ming Las Kook ieung Lam Kueicheong 
— Les Hab-gus Lam K wot cheong Lam Gue-so (DAB) Lam Yat-dong 
vase Seen oe Law Che fat Las Foos yee (DAB) | Law Hing-ti (DAB) 
Tang Keuh-yeng ADF) Law How-tong Las Song Law Taki 
; pet a Las Wanbes ios Yoru bu! law Kinng 
So Mesn-chemg OAD Law Woon <heong Lee Ob wah Lee Chung<tew 
ea Rweng Kaleo Lee Keong am Lee Lew Lee Lis 
ss Gamg Ra OS lee Mo Lee Tek-yen Leung Chi tes 
Chae Cespsan Leung (Pt Lewng (bung bo Leung Hint: 
oe te Som Vobtn Lewng Kev you Leung (> sang Leung St war 
—————— Se Rawaneee Leong Ting Leung Wa yong Leung Ying he 
Kan Cheng (LP) (DAB) 
Tewen Wan Chan Kam lam (a) Lesng Y wt tam Lew Kew yuer Lo Ohs-teung (DAB) 
anges Chan Lao-forg (DAB) 
a Chen Yohors Lo Chung-fat ls Yaaus Lela 
ware cs Chung Warping (0) Lok Keung Let Leen-fon (DAB) — 
— ote Chagas Ma Hoeman (DAB) | Ma Poker Mo Chi-shing 
Kenton = Chan Trn-sung (a) Nee Ny Lap Ng Sew 
P Mab Mev tuen (a) Nes Ng Word Neon Wachy 
eS Chae Wen-cang Nop Pung-yer (DAB) | Oh levtak Po Vw -teong 
—_—— | ee Poon Oh» far S& Chom Sa Chin 
i ne Veung Stu-ea (a) | 7 GeV os 
Vues Long a Man Ping nam —y hon W Tom K 
Tang Ke-tat (DAB) 
Tang Choy-yan Tang Hung po Tang Kwong ome 
(ners | Tang Kwok yung To Km Taang Shee mone 
Aw Wing bei Au Yeung Seng<hrs Chan Fo-chong (DAB) 
(DAB) Taang Yar fat Trang (hung fur Teang Lon 
Chan Gen Chas Knees (DABy «= -« (DAB) 
Chas laeeen = —|)-s Cham Low-fong Chan Ping Tee Tak-kan Tew: Fong <heng Wan Hing cheung 
a pe bene nme: 
(DAB) 
Chan Tretwan Chan ¥ sv<hung Chan Ying leung Wong Chung-mu Wong Ping-hon — 
Chan Ying-tung _ | Cheng Hok-yen Cheung Ohi-fan Wong Kean Won Won 
Cheung Ohi-chuen | Cheung Hon-ton Cheung Kam-tem Wong T2e-mok Wong Wing 2 “T Geng Vern-fat 
Cheung Kent bun 7 Cheung Sing-k ven Cheung Trng-man Wong Yru-wing Wu Kwok cheung Yeung Chor-hang 
Cheong Warsun | Chik Pak-sun Chit Chantam vous Sees Yeung War-tat Yeung Vot-<hvs 
Chen Seem —té«~dSs«Ct A cng Oho So yuh Yip Yue-bun Yuen Hung-toan Yuen We 
Chow (hong lam | Gooe Soto Chow Tong Yung Ting tak Yung Ma Shan yee 
Chow War | Chow Yin-sum Chung Che-fat 
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